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the Foreign Exchange situation, we have established a special department giv- 
ing exclusive attention to foreign securities. We are in direct touch with the 
markets in Petrograd and are now prepared to deal in the following Russian 
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Imperial 4% Rentes of 1894 — 
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“SUMMER DULLNESS.” 
Better That Than a Wild Speculative Debauch That 
Might End in a Smash—A Year Ago and Now. 

It was just about one year ago that an excited specu- 
lation stirred the New York Stock Exchange to boom 
conditions and wild trading by the public, with the 
familiar “million share” days soon developing. .The 
“war” shares and leading industrials were pushed to 
the front and amid the furore and uproar, with its 
extravagance of prediction as to the markets of the 
world which these corporations were grasping over- 
night, a heap of flimsy stuff was worked off on the 
American people. Despite warnings by a few con- 
servative onlookers, with whose counsel The Financial 
World was in agreement, the gambling element ac- 
quired ascendancy and the now well remembered boom 
and distribution of inflated securities took place. The 
end did not come until the October and November fol- 
lowing. 

The plain truth of the matter is that the public was 
“landed” at that time with a vast amount of securities 
at top prices, which prices look pretty high now, for 
many of them, contrasted with the prices of the more 
sober period we are now experiencing. The digestive 
process has been painful and many persons have taken 
heavy losses. They now know they were fed largely 
on fairy stock market romances in many particulars, 
or if not the facts were so twisted and distorted as to 
constitute downright deception. The “cold gray dawn 
of the morning after” is something to think about and 
the lesson has been a thorough one. 

A search through the financial district of New York 
er a consultation of investors and speculators through- 
cut the country fails to disclose any itch for a renewal 
of the 1915 fireworks. Bankers who were then se- 
retly encouraging it are not eager for another trial. 
We have a bigger job on hand now than then. A year 
ago the nations of Europe, which were buying every- 
thing needful for war and foodstuffs, were rushing 
their gold and securities to us, and if not these they 
ere borrowing on credit. Our resources in capital 

ere much greater then than now, though we are by 


no means at the end of our resources. We can extend 


credit, and do it with ease, and we are doing it, but we 
cannot do that and also engage in another big stock 
market boom, with its heavier borrowing and absorp- 
We would have to 
drop one or the other—both we could not get away 


with. 


tion of surplus banking capital. 


Herein lies secret of our summer inaction, in our 
opinion. The country has sobered up to its responsi- 
bilities and the tasks before it. Instinctively we are 
sensing the approach of peace which may bring prob- 
lems far greater than any we have had to solve since 
the European fire started, and we are preparing to put 
our house in order to meet the new conditions. We 
had bettér take counsel of our folly of one year ago 
and refrain from entering into another speculative up- 
heaval which might end in a worse mess than that 
which followed the 1915 boom. The late reactions 
have sobered the reckless and restrained the greedy and 
it is best that it is so. 

There are more weighty things ahead of us for the 
near and remote future than profits and losses from a 
speculative debauch. A summer dullness is not with- 
out its compensations. 


SOME REFLECTIONS ON THE STEEL REPORT. 
Markets Unenthusiastic and Unresponsive, But the 
Corporation Is Well Fortified for the Future. 

Whoever among the vast army of U. S. Steel Cor- 
poration shareholders expected the magnificent, 
record-breaking quarterly report of the U. S. Steel 
Corporation to start another bull market, has not 
taken into consideration the full psychology of the 
markets and general sentiment. 

Markets are for the purpose of expressing in ad- 
vance values as they relate to the future and not to 
the present. The whole report was, as is now dis- 
closed, pretty thoroughly discounted before the 
meeting at which the directors declared an extra 
dividend of 1% on the common stock, in addition to 
the regular payment, and the Controller’s report 
showed the unprecedented net earnings of $81,126,- 
048 for April, May and June, and for the six months 
ended June 30 of $141,839,672, a sum more than 
three times greater than the earnings for the six 
months ended June 30, 1915. The figures make such 
a wonderful showing that we print them in detail 
for the six months’ period: 


NET EARNINGS BY MONTHS. 


1916. 1915 1914. 

ET eee weveee 18,794,912 16,583,254 1,687,150 
EE ee: 19.198. 396 16.990'968 3628578 
MONG oioocccd diccscacicassscss, Se 17,677,966 7,132,081 

Ist quarter .........6. .. 60,713,624 51,232,788 12,457,800 
ee a Seabee . 25,423,676 7,228,409 6.920.879 
MOE oc inciedeas cdasacncccesces cee 9.320.576 6,845,823 
BOR aeasiacNadeee ees ca 28,147,472 11,243,070 6,690,894 

_ eee rae 81,126,048 27 950.055 20, 457.598 
Pee FOR 16-06550068 2bd00%s . -141,839,672 40,407,864 38,451,977 
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This report has in it no displeasing feature for the 
investor who holds Steel shares for the investment 
return; it is only the speculator who has been look- 
ing for a greater advance in prices who will be dis- 
appointed. The latter, if he has been wide-awake, 
bought the stock at lower prices months ago in the 
anticipation of a showing as now disclosed, but if 
he bought the stock on the day before the report 
was made he had very little chance to snatch a 
profit, as others, as the market trend showed, had 
got ahead of him. Steel, in other words, was for 
sale on the day the report came out, just as it was 
being bought in the fall of 1914, when it looked as 
though the bottom had dropped out of the steel 
business and the Corporation was showing it was 
not able to earn any dividends on the common 
stock. The buyers of that period were looking 
further than the end of their noses. 

So much for the stock market end. The carefully 
prepared statement of President Farrell showed 
that the subsidiaries have made extensions and im- 
provements calling for a large amount of money, 
which is demanded by the great activity in the trade 
and the wear and tear on plant and equipment. The 
unfilled orders on hand June 30 amounted to 9,640,- 
458 tons, sufficient to occupy the mills for “several 
months.” New business is coming in at a satis- 
factory rate, many contracts being entered for de- 
livery of materials throughout 1917. 

For additions and improvements to cost $75,000,- 
000 to $100,000,000 this year, the surplus of large 
profits will be drawn on and the question now will 
be, is the next year or two in the steel business going 
to provide the orders that will justify this expendi- 
ture? That will be the main question. In our chart 
and graphic on the iron and steel situation published 
last week the reviewer stated the fact that a brief 
inspection of the graphic makes it clear that we have 
“probably passed the height of the boom.” It was 
also pointed out that while the unusual foreign de- 
mand for steel may result in keeping unfilled orders 
near their maximum for a longer period than in 
1909 or 1912, “the next broad movement of unfilled 
orders and iron production will be downward.” 

In the face of the astonishing showing by the 
Steel Corporation of earnings in the six months, 
equivalent to 19.39% on the common stock, or 
nearly 39% per annum, we think the market will 
now look forward to the possibilities of peace in 
Europe and consequently a lessened demand from 
that quarter and a substantial readjustment in do- 
mestic prices. The steel boom, judging by all signs, 
has passed its zenith. 

HIGH BID FOR DANISH WEST INDIES. 


We Might Establish a Big Bank There, as Well as a Great 
Naval Station. 


The country has been somewhat interested in 
the proposal of the Democratic Administration to 
take over the Danish West Indies from Denmark 
at the price of $25,000,000. It is true that this price 
is five times the figure at which Denmark offered 
us the Islands during the last Roosevelt Adminis- 
tration, but we presume the aroused militaristic 
spirit that has developed since the war spread 
over Europe has made these islands so much more 


valuable to us now than when Mr. Roosevelt was 
President. Intrinsically the islands are worth no 
such figure as stated, but from a strategic stand- 
point and the militarist view the islands are invalu- 
able to us. 

The three islands in the group, St. Croix, St. John 
and St. Thomas, lie due east from Porto Rico, St. 
Thomas being within the lane of shipping from 
Europe to the Panama Canal. Important English, 
French and German mail companies have coaling 
stations there. With the opening of the Panama 
Canal the Islands have become of great importance 
in this trade lane, and as there is every likelihood 
that this stopping-off station will grow as the flow 
of trade between Europe and the Canal develops and 
increases, especially after the present war is ended, 
it would not be surprising if the Danish West Indies 
became important commercial centres. Our own 
big bankers have been casting their eyes about 
through the West Indies and by reason of the great 
trade development there, have established banking 
institutions in Cuba and Porto Rico of no mean im- 
portance and it would be only natural for them to 
do the same in these Islands were we to acquire 
them. 

We are now bankers for Europe, South America, 
the Hawaiian Islands and Philippines; are negoti- 
ating for a big loan to China and Canada has bor- 
rowed about a quarter of a billion since the war 
began and still our supply of capital is not ex- 
hausted. Hence a banking connection in the Danish 
West Indies cannot but be viewed as a reasonable 
prospect. Before we pay $25,000,000 for the 
Islands, a tidy sum of money, we ought, however, 
to have an accounting from the Wilson Adminis- 
tration relative to the reason for the jump in the 
price. Even if we do need the Islands badly for 
our military and naval power, there is no other 
nation that can buy them unless it wants to go 
counter to the Monroe Doctrine and therefore we 
are under no compulsion to pay $25,000,000 just be- 
cause the President has agreed to that price. 





A HOPEFUL AUGURY. 

The fall of the year is just ahead of the railroads and 
it is the season of the year when they are mostly in need 
of equipment. It is a matter of general knowledge that 
the roads are badly in need of more rolling stock and this 
has had a tendency to work to the benefit of the equip- 
ment stocks. Pressed Steel Car on this account has been 
more active and with better prices this week. The stock 
anticipated the dividend declared on Thursday by a rise. 


ee —— 
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1916 Edition of Booklet 


Public Utility Bonds 


is now available for the use of investors. 
This booklet embodies a summary of 
recent information regarding 99 Public 
Utility bond issues which we recommend 
for investment. 


Send for Booklet No. 60 


Harris, Forbes & Co 


Pine Street, Corner William, New York 
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ILLINOIS CENTRAL JOINT 5s. 

Selling at 10114, at which price the yield is nearly 4.95 
per cent., the Illinois Central joint first refunding 5s ap- 
pear one of the really attractive bargains at present at- 
tainable among the high grade railroad issues. These 
bonds are the joint and several obligations of the Illinois 
Central Railroad and the Chicago, St. Louis & New Or- 
leans Railroad. 

They are secured by a direct mortgage, subject to price 
liens for which provision has been made on 1,512 miles 
of road. This mileage includes the main line of the IIli- 
nois Central System from Cairo, Ill, to New Orleans, 
and the connections between this main line and the Cen- 
tral of Georgia Railway at Birmingham, Ala. It thus 
connects New Orleans, Birmingham, Memphis and Louis- 
ville with the main line to Chicago and the north. In ad- 
cition the bonds are secured by a lien on terminal prop- 
erties in New Orleans, La., and Memphis, Tenn., valued at 
over $8,800,000. While they are not a first mortgage the 
joint 5s are amply protected in every respect and an en- 
tirely safe investment. Yielding nearly 5 per cent., the 
bonds are an attractive purchase. 


NEW YORK RAILWAYS ADJUSTMENT 5s. 


The present indications are the New York Railways 


full 5 per cent. interest on the adjustment 5s. Under the 
terms of the indenture the full 5 per cent. interest must 
be paid if earned. The present price of 60 compares with 
a previous low price of 45 in 1914 and high price of 63% 
in the same year. 

If the full 5 per cent. is paid the adjustment bonds at 
60, considered simply as a stock, will yield 8.3 per cent, 
In addition, there will be a profit of 40 points through 
the retirement of the bonds at par at maturity in 1942. 
In view of the present situation the adjustment bonds 
can only be regarded as speculative. As the interest pay- 
ments are dependable upon the income, and as the com- 
pany has only recently begun to show the full 5 per cent. 
earned on the bonds, it must be recognized that a definite 
element of risk and uncertainty surrounds the issue. In 
the opinion of those familiar with the situation, however, 
the bonds are an attractive speculative investment at the 
present price in view of the steady improvements in the 
affairs of the New York Railways. 


INTERBOROUGH-METROPOLITAN 4%s. 

With the Interborough Rapid Transit Company show- 
ing the largest surplus earnings in its history the col- 
lateral trust 4™%4s continue to sell around the low price of 
the year. At 74 the bonds are selling within about two 
points of the lowest price at which they have sold since 
the New York Stock Exchange reopened and are five 
points below their high level of last year. 

The authorized issue of the collateral trust 4%4s is $70,- 
000,000, the amount outstanding being $67,193,000. They 
are secured on the capital stock of the Interborough 
Rapid Transit Company on the basis of $200 in bonds for 
$100 in stock. To meet the interest on these bonds it is 
thus necessary for the Interborough Rapid Transit Com- 
pany to pay 9 per cent. dividends. For the year ended 
June 30, 1914, the company earned 22.9 per cent. on its 
capital stock, while the indications are the earnings will 
be around 26 per cent. for the year ended June 30, 1916. 
In other words, the Interborough Rapid Transit is earn- 
ing at the rate of nearly three times the interest charges 
on the collateral trust 41%4s. The new subways, in view of 
the contract with the city, will result in strengthening the 
position of the Interborough-Metropolitan collateral 
trust 44s. 


BANKERS TRUST COMPANY 


16 Wall Street, New York 

Acts as Trustee and Agent for 
Persons and Corporations 

Resources over $250,000,000 











32% 


This return can be obtained by the purchase 
at prevailing prices of a like amount of four 
high grade securities, comprising one Munici- 
pal, one Railroad, one Public Utility and one 
Industrial issue. These are described in our 
new circular N-27, copies of which will be 
mailed on request. 


Knauth ‘Nachod & Kubne 


Members New York Stock Exchange 
Equitable Building, New York 




















Municipal Bonds 


Free From Income Tax 





Sidney Spitzer & Co. 


115 Broadway, New York 


Chicago Cincinnati Toledo Los Angeles 




















W. C. Langley & Co. 


Investments 
115 Broadway, New York City 














$150,000 


Lake Shore & 
Michigan Southern 


Gold 4s 
Due Sept. 1, 1928 
These bonds were issued as Debentures, but 
are now secured by direct mortgage (subject 
to underlying liens) upon 1,000.31 miles of road, 
including the double tracked main line from 
Buffalo to Chicago. 
They have been stamped. 
Tax Exempt in New York State. 
The Company pays the Nor- 
mal Federal Income Tax. 


Price to Yield 434% 


Remick, Hodges & Co. 


Members New York Stock Exchange 
14 Wall St., New York 
Correspondents: R. L. Day & Co., Boston 
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AN IMPORTANT UTILITIES MERGER. 

The recent smart advance in the shares of the Repub- 
lic Railway & Light Co. has been due to something more 
than increased earnings. These properties, which are 
situated in the heart of the great steel manufacturing dis- 
trict of the Mahoning and Shenango Valleys, are to be 
merged with the Northern Ohio Traction & Light Co., 
making a string of traction, electric light and power plants 
between the Cleveland, O., district and the Youngstown, 
O., industrial section. The properties are so situated that 
great economies in operation and management can be 
effected. They represent a combined capital investment 
of something like $52,000,000. Cleveland, O., capital is in 
the Ohio company and New York banking interests have 
financed the Republic Railway & Light, the president of 
which is Oren Root. Options at par for the Ohio Trac- 
tion common stock and 50 for the common stock of the 
Republic have been given to shareholders. Later it is 
not unlikely there will be some comprehensive financing 
covering the combined properties. 

COLUMBIA GAS & ELECTRIC’S BIG DEAL. 

As stated last week there is no foundation for reports 
that Columbia Gas & Electric is to be merged with any 
other corporation, but the real cause of the advance in 
price of the stock, which sold at its highest level of the 
year, is the fact that the company has practically closed 
negotiations with the Philadelphia Co., for the sale to the 
latter of a large amount of surplus gas from the West 
Virginia gas wells controlled by Columbia Gas & Electric. 
The most of this gas will be distributed to industrial es- 
tablishments in the Pittsburgh industrial district. The 
amount consumed will be from 130,000,000 to 140,000,000 
cubic feet of gas daily, at prices which at the start will be 
between 10c. and llc. per thousand feet. There is a very 
substantial profit at such prices. The gas will be fur- 
nished to a natural gas subsidiary company of the Stand- 
ard Oil Co., of New Jersey, and the Philadelphia Co., the 
principal subsidiary of United Railways Investment. 

The contracts soon to be announced are a good augury 
of the happy relations existing between the Standard Oil 
interests and the Columbia Gas & Electric Co. The deal 
solves the one big problem as to the disposition of the 
surplus gas of the last named company, which was not 
able, after prolonged negotiations, to make an arrange- 
ment for the piping of this gas to Baltimore. The terri- 
tory the gas will have to be piped over under the latest 
arrangements will be shorter than that over which the 
pipe lines would have had to go had the Baltimore 
negotiations come to a successful conclusion. 

Another reason why Columbia Gas & Electric shares 
have been strong lately is to be found in the earnings for 
five months. The surplus for the period, after all fixed 
charges and expenses, was $695,853, against $449,832, a 
gain of $246,021, or more than 50 per cent. 


S. WESTERN CITIES ELECTRIC DOES WELL. 

The Southewestern Cities Electric Co., one of the 
newer public utility properties of the southwestern fiel-l 
and made up of well located properties in a growing sec- 
tion, reports net earnings for June of $10,555, against 
$8,415 in June a year ago. Net profits for 12 months 
ended June 30 were $91,267, against $81,246. Bond 
charges were only $9,850 and the 7 per cent. preferred 
stock dividend was earned almost twice. The surplus 
after the preferred stock was $44,017, against $39,246, al- 
though the preferred stock is now paying 7 per cent. in- 
stead of 6 per cent. This is a very promising little prop- 
erty that has more than made good the forecasts of its 
projectors. 
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Income Tax 
Proposed Changes 


Outlined for the information and conveni- 
ence of busy people who are subject to tax. 


By means of the chart contained in this 
pamphlet the proposed changes in the law 
may easily be comprehended. 


Send for this pamphlet, W-2 


N. W. Halsey & Co. 


49 Wall Street, New York 
Philadelphia Chicago 


Boston Baltimore 


San Francisco 
Cleveland 























Public Utilities in 
growing communities 
bought and fmanced 


@ Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOIS 
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LIBAIRE & COOKE 


Members New York Stock Exchange 
25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Recc1d Mailed on Request 
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Securities 
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Industrial 
Securities 


of Proven Earning Capacity 








The correspondence of investment bankers and 
distributors desiring to participate in ORIGINAL 
issues is invited. 


JOHN H. WATKINS 


7 Wall Street, New York 
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: ses . ‘ se name : ; 
Public Utility Bonds Yielding from 4.65% to 5.00%. Sinking Funds 
fer te **And Interest ’’ Prices 
ame Electric Railway & Light 1st 5s, 1926 ............ 4.65 Write for Booklet 1523, “Conservative Investment Bonds” 
American Telephone & Telegraph coll. tr. 4s, 1929 ........ 4.85 
“y- ~ : E 4 ’ 25 Broad Street 
Utica Gas & Bilectric Ref. & Bxt. 5s, 1957 ....cccccsececes 4.90 
Watertown, N. Y. Light & Power ist 5s, 1959.............. 4.95 Spencer Trask & Co. NEW YORK 
sonsolidated Gas Co., N. Y. (Westchester Lt.) gen. 4s, 2004.. 5.00 Investment Securities 
San Diego Cons. Gas & Electric 1st * | eee 5.05 
Asheville Power & Light Ist 5s, 1942. .......cccccccccedes 5.10 
Merchants Light & Heat Co. (Ind.) 1st 5s, 1922-13........ 5.15 
Portland Gas & Coke Ist & Ref. 5s, 1940-20.............. 5.20 
Rome Matewaw & LasRs Bet Gh, Ws cdcccsccsccccvcccccser 5.25 
Madison County Light & Power Ist 5s, 1936......... sooos Ce Ci 
fastern Texas Electric 1st coll. tr. 68, 1933..........6. 5.35 ty 
ominion Power Transmission Co., Ltd., 58, 1982-17...... 5.40 I Oo ancouver, ° e 
Tri-City Railway & Light, Ist & ref. 5s, 1930..............26:. 5.50 
— Pacific Gas & Electric gen. & ref. 5s, WO oss rt ere taie 5.55 6% Treasury Notes 
— Union Electric Light & Power Co (St. L.) Ist 5s, 1942-12.... 5.55 
San Joaquin Light & Power Corp. Ist & ref. 3S, ss. i 5.85 . . 
Virginia Railway & Power 1st & ref. 5s, 1984............ 5.90 Due June 1, 1919; optional June 1, 1917 
American Public Utilities Co., 1st lien 6s, | See » 5.95 . . : . 
| United Light & Railways Co. ist & ref. 5s, 1982............ 6.00 Direct obligation of the City of 
| Railroad and Industrial Bonds Yielding 4.25% to 5.90%. Vancouver; secured by taxes 
Pommeyeraein: TH. Bi. OOM. SAAO, Bebe bck o coe ccisdacccsces 4.25 ae . . 
Maine Central R. R., 1st & ref. 4168, 1935-18...........0..08 4.45 Principal and semi-annual interest 
| Northern Pacifie-Gt. Northern joint 48, 1921........++--. 4.50 payable in gold in New York City 
Chicago & Northwestern s. f. debenture 5s, 1933........ 4.55 
Louisville & Nashville R. R. coll. tr. 4s, 1952..... pvicsces 4.60 Pri jeld 
New York Central debenture 45, 1934 .....cceccecececes 4.70 rice to yie 
oe ee ee eer es er ee eee 4.75 ° : , 
Gulf Terminal & Mobile 1st 45, 1957..........scceceees 4.85 5% to optional date; 6% thereafter 
Armour & Co., Real Estate ist 414s, 1949................ 4.95 ’ ’ 
La Belle Iron Works ist s. f. Se, 1080. ......ccccccccsece 5.00 Further particulars on request for Circular L-22 
Atlantic Coast Line R. R. gen’! unified ee eee 5.05 
Virginida Baifway let Ga, BOGE. ooocciccecccscccscss baceeees En Cc e R * k & 
American Can debenture 5s, BS 86.6060 6S TESEATESOS HONS Vee 5.15 tz f 
Otis Blevator 5% notes, due 1920...........cs.scevcccees 5.3) pl er, oric oO. 
Chicago & Western Indiana R. R. 5% notes, due 1917........ 5.35 Successors to 
Canadian Pacific Railway 68, 1924......ccccccccccccccesecs 5.70 SPITZER & CO. 
Wickwire Steel Co., 1st 6s, BOE. 2600 daseee00n8 eocccveteses 5.90 Established 1871 
Municipal Bonds Yielding from 3.90% to 5.50%. 5 Nassau Street, New York 
Bridgeport, Conn., 4148, 1925-35..........e000. ee ee ee 8.90 ledo s 
Buffalo, N. Y. registered 4448, 1965.............cceceecccee 3.95 To Chicago 
Chippewa County. Mich., road 4144%8, 1930..........ceeseees 4.00 —— -_ 
Cincmes., Gt Bi. T.. Geet, Fie 66 ce ccerdccvcseeusecoce 4.05 — — 
Hudson County, N. J. ref. 48, 1925........- been beenmenes 4.10 0 ee 
Sam Te, Gel, BAR, Bien. cccscncéacaccecssectvecevces 4.20 
Daviess County, Ky., Road & Bridge 4%s, 1920-45.......... ryt ‘ 
Carbon County, Mont., ref. Ge, 1955... .ccccccccsccccsocesce ‘ 
Houston, Texas 4%s, serial, 1914-46. ........cc cee eeeccceeene 4.50 t 
Greenville, Texas, Sewer 5s, 1980-35.........00+.00- bee ceeas 4.60 merican a er or a 
Shelby, N. C. Sewer & Improvement 5s, _— Rr 4.70 
Province of Ontario 4 8, ae , (sc ceseonsedene es & EF] * C 
City of Montreal 5s, 1918........cccccccccccccece $608 6eeee 4 t 
Pinellas County, Fla., road & bridge SS Peeve rT 4.80 ec r1ic 0. 
Dominion of Canada 15-year 56......ccscccccccccscccsccccs ‘= k d 1 " 
Province of Quebec, 10-year 558.......ccccccccccccscccsess & 
Albermarle, N. C., Sewer 5148, 1946.......cceccceccccceees <2 Stoc s and Bon s and Under ying 
PEGMEEOUR BO, WD. cc cc vvcsccesccccsccivsoseseesesesoecesees 5. °,° 
Province of Saskatchewan 5 and 10 year Ss..........0..s-- 5.25 Securities Bought, Sold and Quoted. 
Outremont School Commission 5s, 1920. ......ceeseeeeceees 5.25 
Province of British Columbia 4148, 1925........++--eeeeees 5.35 
Clty Gf Calgary 05; 109%. oa cc ciccvcesccscecsseeseccocesnes 5.50 STRANAHAN & CO 
* 
120 BROADWAY TEL. RECTOR 4787 
NORTHERN STATES POWER CO. EARNINGS. 
An increase of 21.5 per cent. in net earnings is the fea- 
| ture of Northern States Power Company’s report for ——— 
June. Net for the year ended June 30 was 18.7 per cent. m 
greater than for corresponding previous twelve months. A Conservative Investment 
ane nr ee With an Attractive Yield 





a, June, 1916. 1915. Increase. % Inc. 
Gross earnings ........ $436,913 $369,879 $67,034 18.1 ° 
Net earnings ... 237,447 195,: 285 2,162 21.5 s 
Six months ended 6/30/16. /30/15. t t 
Gross earnings ........ $2,945,357 RS 74 , $487,610 19.4 Irs or a e 
Net earnings .......... 1,621,415 1,358,62 262,704 19.3 ‘ 
Year ended 6/30/16. 6/30/ 15. ; 178 
Gross earnings ........ 5,613,608 $4,765,096 $848,512 re: 
Net GAPRINGES ..ccccc.ces SEB, 107 2,637,671 494 506 18.7 O oO on 
During the year the number of customers showed a This j 4 P , ; 
. ; - - Ss ssue 5 securec 4y a first hen on property 
2.672 2 per cent., the total May 31, 1916, a Seer . 
wre ghee , or 15.2 | : valued at more than double the amount of bonds 
being 82,835. outstanding. 


The net earnings of the Company are more than 
2% times the total bond interest charges. 


ARKANSAS VALLEY RY., LT. & POWER GAINS. 

Gross and net earnings of the Arkansas Valley Railway, The Company operates Electric Light and Power 
Light and Power Company (a subsidiary of Standard Gas Pie Weet eo aad communities in three Mid- 
& Electric Co.), for the month of June and for the year - Pat ting 


ended June 30, 1916, compare with earnings of corre- 


sponding periods of a year ago as follows: P ‘ 
June, 1916, ANNS., Increase. 9% Tne Liggett, Hichborn & Co., 


Price and full particulars on request for Circular I. M. 























n 
Gross earnings ........ $100,107 $94,618 $5,488 5.8 
Net earmings .....0.; 44,299 39,635 4,663 5 Incorporated 
Year ended 6/30/16 6/30/15. 
Gross earnings........ $1,215,940 $1,154,516 $61,423 5.3 61 Broadway, New York 
Net earnings ...ce.cces 534,838 468,652 66,186 14.1 BOSTON BUFFALO 
July eothings are showing fair gains over last year. — 
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R. D. WYCKOFF’S LIBEL ACTION. 
Starts Suit to Recover $100,000 for What The Financial 
World Has Said About His Activities. 
By Louis Guenther. 

Richard D. Wyckoff, publisher of the Magazine of 
Wall Street, promoter of the Emerson Phonograph 
Co., tamer of market fluctuations by means of a “Trend 
Letter,” whereby no speculator need longer enact the 
expensive role of a lamb in Wall Street, chief backer 
of the Manwaring system of mechanical speculation, 
major domo of Gotham and North American Vending 
Co., and the handler of speculative accounts in con- 
sideration of a part of the profits, has only so far 
made half good his threat to bring action for libel 
against The Financial World and myself. 

In the July 8 issue of the Magazine of Wall Street 
readers will recall that Wyckoff states that he had au- 
thorized his attorneys to bring suit in his behalf for 
$100,000 for libel against The Financial World and 
for a similar amount against me personally. It was 
also stated a suit for similar amounts would be started 
by the Emerson Phonograph Co. and one for $50,000 
on behalf of the Magazine of Wall Street. 

Thus far we have been served only with a summons 
in Wyckoff’s personal suit; we are still patiently wait- 
ing for a summons in the other two actions. In bring- 
ing action for libel for $500,000 altogether, which these 
various suits will aggregate, provided there does not 
occur a change in Mr. Wyckofi’s plan in the meantime, 
he pays a tribute to The Financial World’s power and 
influence, for a man’s reputation must be seriously upset 
when it requires the sum of $500,000 to restore it to its 
former equilibrium. 

Mr. Wyckoff is far from modest when he sets a sum 
of $500,000 as the limit of his demand for injured feel- 
ings on the wealth of an humble newspaper worker. 
I only hope the Wyckoff policy will not stir the minions 
of the Government, who are seeking out reluctant in- 
come tax-payers, into a false chase, for I confess there 
are not the same money-making opportunities in The 
Financial World, unassociated as it is with any out- 
side enterprises, such as marks Wyckoff’s publication. 
The Financial World manages to get along solely from 
the revenues obtainable from the legitimate publishing 
business and it has not the special sources of revenue 
enjoyed by the Magazine of Wall Street, which exploits 
the “Trend Letter” for $100 per annum, a service which 
intelligent investors can as well secure from conserva- 
tive and reputable publications for merely the subscrip- 
tion price. The publisher of The Financial World, 
moreover, does not obtain any revenue by selling stock 
in outside enterprises, and it does not exploit any stock 
of such enterprise, as does the Magazine of Wall Street 
for its publisher. 

In measuring my earning power, Mr. Wyckoff has 
fallen into the same error he usually makes when esti- 
mating the profits his various enterprises will earn, but 
which they so far have failed to yield. Mr. Wyckoff, 
in a fit of uncontrollable rage, told a friend, who in turn 
communicated the information to me, that he is pre- 
pared to spend $25,000 to punish The Financial World 
and the writer for the reply that was returned to his 
article in The Magazine of Wall Street attacking me. 

This threat does not frighten The Financial World, 
nor does it frighten me. When the article to which 
Mr. Wyckoff objects so much was published, it was 
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not published without weighing carefully every shred 
of evidence on which it was based. I realized the re- 
sponsibility I accepted when I published the story of 
only half his activities, and having realized it am pre- 
pared to push this case through to a final conclusion 
whether Mr. Wyckoff gets tired of spending his time 
in court hearings, or his money in prosecuting his libel 
actions. Having now gone on record, it is my intention, 
as far as lies within my power, to make my charges also 
a matter of indisputable record. 

In the meantime I would suggest to Mr. Wyckoff 
how inadvisable it would be, not to say risky, to add 
any of the half million dollars damages to the surplus 
of the Emerson Phonograph Co., as a further addition 
to the book value of its shares, for it already is top- 
heavy with estimated expectations and starved in tan- 
gible assets. 


MARINE SHARES ATTACKED. 

The bears who have been persistent in their attacks on 
Mercantile Marine shares, especially the preferred, took 
heart again this week from the announcement made by 
Lloyd George that the war would be over sooner than ex- 
pected and sold the stock persistently. They argue that 
the end of the war means a sharp readjustment in ocean 
freight rates and they have also obtained comfort from 
the explanation that the British Government is already 
taking 77 per cent. of the profits of shippers in taxation. 
No sensational breaks took place in the stock, however, 
and there is said to have been better buying this week 
than for some time. 








Bursting Balloons 


Some of the industrial balloons floated in the market during 
the past year have already burst; others are preparing to burst. 
If you want to pick the wheat from the chaff in these and all 
other industrial or public utility issues, you should have the 
new 1916 Edition of the Standard Authority 


MOODY'S ANALYSES OF INVESTMENTS 


By John Moody 


The book contains a vast amount of information on the whole 
subject of industrial and public utility investments. It classi- 
fies, analyzes and rates all the important security issues, show- 
ing which are good, which bad and which indifferent. Send for 
your copy today. Price $15 per copy. In combination with 
Railroad Volume, for both $25.00. 


MOODY’S INVESTORS SERVICE 


35 Nassau St., New York Telephone, 3173-4 Cort. 





“John Moody’s books in Green and 
Red, go way behind and far ahead.” 
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WHAT HOLDS BONDS IN CHECK. 
Various Causes Assigned for Present Lull in Market. 
There are many explanations for the dullness which is 
at present characterizing all departments of the bond 
market and the investment situation generally. One is 
that recent foreign issues have absorbed most of the in- 
terest of American investors, to the detriment of Ameri- 
can issues, and that it will take some little time for the 
market to digest these. 

Another explanation is that the American bonds that 
have come from the other side are sold by the agents of 
the British Treasury as soon as they obtain what they re- 
gard as bids at all reasonable and that this interferes with 
efforts to bid up other domestic issues. The investing pub- 
lic, seeing the listlessness of the market is content to wait, 
possibly for lower prices. 

Still a third diagnosis, which obtains acceptance among 
a considerable class of students of conditions, is that so 
many people have made big profits this year in business, 
they are now taking long vacations and spending their 
money freely, not being content to give any mental con- 
sideration to investments or allow such considerations to 
interfere with their pleasure. 

We might add a fourth explanation and that is the in- 
tolerable hot spell and unprecedented humidity that has 
gripped the eastern seaboard all of this month and taken 
away whatever little mental and physical energy that a 
very unsatisfactory June left to them. 

This week the greater activity in bonds on the New 
York Stock Exchange has been in the Anglo-French bonds 
and the new French short term loan. These contributed 
on some market days fully half the total transactions. 
Railway bonds were heavy, under the influence of in- 
creased foreign sales, which came on a market when 
some fears were entertained that a great national railway 
strike may be facing the country soon unless the power- 
ful influence of the Government and public opinion 
is exerted to stay it. The municipal market is still under 
the influence of heavy buying from large interests who are 
unceasing in their efforts to buy securities that are free 
from the penalties and supertaxes of the Federal income 
tax law. This is the one bright spot in the investment sit- 
uation. 





SOCIALISM AND MUNICIPAL BONDS. 

The municipal bonds of Schenectady, N. Y., Milwaukee, 
Wis., and Paterson, N. J., are under the ban of certain 
bankers in an up-state city in New York on the ground 
that they have, as a matter of principle, decided to buy 
no municipal bonds of any city where socialistic mayors 
had been elected or socialistic experiments tried. The 
ban on bonds of these cities was announced after bonds of 
these three cities had been offered by a New York dealer. 
They were high grade bonds, with a fine rating and 
offered on a 4.10 per cent. to 4.15 per cent. basis. 

Inquiry in New York City among dealers in municipal 
bonds disclosed that there is no special dislike of bonds 
of the three cities named and the socialist officials these 
cities may have had have not affected their credit among 
bankers to any appreciable extent, though it is certain 
that socialists are not popular in Wall Street. The view 
generally taken, however, is that each city, if it shows a 
healthy state of its finances and has a proper tax rate and 
its affairs are economically managed, will be treated ac- 
cordingly in the investment market. 

We have received from the Comptrollers of two of 
these cities interesting letters relative to the situation and 
expect to publish the gist of their comments in another 
issue, 
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We offer First Mortgage serial Real Estate Bonds, issued and 
safeguarded under the STRAUS PLAN, yielding 514%. Each 
issue of bonds is secured by a new building and land in New 
York, Chicago, or some other large city, thus affording oppor- 
tunities for wide diversification. 


The safety of these bonds is indicated by the record of this 
House—34 years without loss to any investor. 


Write to-day for Circular No. H-652 


CSTABUSMED 1662 


S.W.STRAUS &CO. 


On eOMATE 


150 BROADWAY - NEW YORK 


STRAUS BUILDING ST" € HENNEPIN 
CHICAGO MINNEAPOLIS 


Phone Cortland 8064 




















When writing advertisers, tell them you are a subscriber to The Financial World. 











10 THE FINANCIAL WORLD. 


July 29, 1916 





FEDERAL BANK BUYING MORGAN PAPER. 

Morgan & Co.’s acceptances and bills of exchange are 
now being bought by the Federal Reserve Bank of New 
York City. The law provides that no Reserve Bank may 
purchase any paper offered to it for discount unless the 
maker of the paper complies with the rule that non- 
members, private bankers or banking houses must file a 
financial statement of their condition when making the 
application. Morgan & Co. never has furnished any 
statement of its accounts for the reason that it is not and 
never has been subject to the jurisdiction or supervision 
of either Federal or State authority. They have, how- 
ever, furnished the statement called for and it is in the 
confidential files of the Federal Reserve Bank of New 
York. Needless to say, the bank accepted the Morgaa 
paper. 

This statement would prove vastly interesting to Wall 
street could it avail itself of the figures. Any newspaper 
would pay a handsome sum for a brief perusal of it. But 
the public curiosity is not to be satisfied and no news- 
paper “scoops” about the millions of capital the Morgans 
control are ever likely to be published. It is assumed, and 
rightly, too, we believe, that Morgan & Co., have this year 
made larger profits on their domestic and international 
banking business than ever before. 





THE MISSOURI PACIFIC MODIFIED PLAN. 

Aside from shortening the life of some of the new bonds 
issued under the Missouri Pacific reorganization plan to 
meet the criticisms that the holders of the collateral 
trust 5s of 1917 and 1920 and the Central Branch first 4s 
ought not to be forced to take long term bonds in their 
stead, the changes in the Missouri Pacific plan are not 
materially different from those originally announced. 

To meet the objections there has been authorized a 
series of first and refunding bonds to mature in 1923 and 
i926. The Central Branch 4s were originally offered 50 
per cent. in new general 4s and 50 per cent. in new pre- 
ferred stock and they are now better treated with 100 per 
cent. in new 4s. The latter bonds have a market aroun: 
67 to 68, the new preferred stock, when issued, is quoted 
around 51 to 52%, and the new common stock, when 
issued, at 22 to 22%. The assessment of $50 per share on 
the old stock is not changed nor is the amount of bonds 
and stock they will receive in exchange for the assessment 
money in any degree altered. 





PHILADELPHIA ELECTRIC REFINANCING. 

Drexel & Co., of Philadelphia, and Brown Bros. & Co., 
of New York, will shortly offer $35,000,000 of new bonds 
of the unified and refinanced Philadelphia Electric Co., of 
New Jersey, which is to be known as the Philadelphia 
Electric Co., of Philadelphia, and have a capital double 
the present amount outstanding, which is $25,000,000. 
There will be an authorized issue of $60,000,000 bonds, of 
which the above amount will become available for public 
purchase as soon as Pennsylvania Public Service Com- 
mission has approved the financing, which it is expected 
to do shortly. The $35,000,000 bonds have been pur- 
chased by the bankers subject to this approval of the 
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Commission and the ability of the company to retire the 
trust certificates. 

There are various issues of trust certificates, the holders 
of which will be given the privilege to exchange as fol- 
lows, until Sept. 1: 


Edison Electric gold sixes for each $1,000 certificate, $1,080 in cash 
or $1,100 in the new 5 per cent. bonds; Philadelphia Electric gold 
fives, $1,050 in cash for each $1,000 certificate of $1,060 in the new 
bonds; Philadelphia Electric gold fours $850 in cash for each $1,000 
bond or $860 in the new bonds or $1,000 in new 4 per cent. bonds 
secured under the same mortgage. 


The plan provides an exchange of all of the present out- 
standing trust certificates amounting to $28,276,442 as out- 
lined and also the supplying capital for immediate re- 
quirements and makes it possible to have $50,000,000 
additional capital available for the development of the 
central state electric business in Philadelphia. 





INTERNATIONAL PAPER. 

Only once before has International Paper preferred 
stock sold higher than this week’s high and that was five 
years ago, when the market got up around 70. Contracts 
for news paper that are falling due now are being renewed 
at much higher prices and this promises considerably 
better profits, though higher labor costs and costs of acids 
and other materials are being complained of by the com- 
pany’s officials. 








Common Stocks 


Earnings 
(Approx.) 


Amer. Lt. & Trac.,Com.. 25%... 
Cities Serv. Co., Com.... 


Amer Gas & El. Co.,Com. 25%. . 
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RUSSIA’S CREDIT SAFEGUARDS. 
Possibilities by Reason of Exchange Discount in Roubles. 
Special Contribution. 

To the American public, generally speaking, the Empire 
of Russia has been a land unknown. It is only since the 
outbreak of European hostilities that recognition of the 
almost boundless resources of that country, its present 
and potential wealth have been forced upon us. It is with 
surprise, not unmingled with incredulity that the ordinary 
American citizens receives the statement that in no other 
ountry in the world are credit operations so carefully 
and rigidly guarded. 

The floating of Russian credits in this country and the 
purchase of materials for the use of the army, as well as 
railroad equipment, to take the place of that destroyed 
uring the war, has opened the way for the spread of 
knowledge concerning Russian securities and has en- 
cendered a very widespread interest in the possibilities 
existing there. For a great many years France, the 
thriftiest of nations, has taken Russia’s loans, invested her 
capital in her industries, and has profited by Russia’s 
credit safeguards. More recently English capital has 
undertaken the development of oil fields, copper mines, 
steel works in Russia, until there is, or was before the 
war, a very considerable list of Russian issues which oc- 
cupied a not unimportant place in the operations of the 
London Stock Exchange. Russian Government credit is 
deservedly high. The empire has the second largest gold 
reserve in the world against her 6,500,000,000 Rouble 
notes in circulation. She has 1,500,000,000 in gold Roubles 
in the Imperial Bank and a like amount of gold deposited 
abroad; in other words a 50 per cent. cover. Russia has 
been watchful of the interests of her small investors. Her 
government loan can be had in denominations of 100 
Roubles so that the smallest tradesman can find gilt-edged 
securities available for his small savings. 

As affecting the standing of such securities as may be 

distributed among American investors there are some 
facts of fundamental importance; first, the Russian Gov- 
ernment loans are secured by all of the assets of the 
Russian Empire. Russia has never had to segregate any 
customs duties, tobacco monopolies, or even in former 
times, her revenues for the sale of vodka in order to place 
her loans. The municipal issues put out by the Cities of 
Russia have always ranked as gilt-edged securities, among 
those who are familiar with conditions. It is in this con- 
nection very much worth while to know that no munici- 
pality, large or small, in Russia, can make a loan until 
the city shall have submitted to the Imperial Govern- 
ment’s Department of Credit a total budget or statement 
of the city’s finances, its taxable property, the appraised 
value thereof, the tax rate, the total debt, the interest re- 
juired thereon, and total revenue in detail from all sources. 
This is very carefully examined, audited by the depart- 
ment’s experts, and then the work for which the money 
issued is spent, is subjected to critical examination, engi- 
neers’ estimates are gone over, and only after very care- 
ful consideration and a showing that the assets of 
the city are ample, income such as to leave no possible 
question as to payment of interest or sinking fund re- 
uirements, where sinking fund is created, is the sanction 
given for the issuance of the loan. As a consequence, 
there has never been in Russia any undue extension of the 
lebt limit of any municipality. So sound has been the 
basis of these bonds that it has been for many years a 
custom of small tradesmen to tear off the coupon from 
such bonds and discount them up to the date of payment, 
sing them as currency. 

At the present time the attractive feature in the pur- 
hase of bonds of this character lies in the Russian Ex- 
change situation. The Rouble, which has been for many 

ars stable at a parity of 51.45 cents per Rouble, is now 

1 a basis of about 30.75 cents. The bonds which are 

nerally brought out at about 95 for the investor are off 
irom ten to fifteen points by reason of the war. As a 


ri 


result the purchaser of Russian Government and Russia 
Municipal bonds can see a possibility of a profit ranging 
irom 75 to 90 per cent. on the money which he invests, 
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in addition to which he may, by retaining his coupons 
until exchange gets back to normal, have an income of 
7% to 9 per cent. by way of interest. This way, perhaps, 
may be illustrated most easily by the Russian 5% per 
cent. war loan, which may now be bought on a basis of 
from $295 to $310 per thousand Roubles, depending upon 
whether bought in large or small lots, and whether left 
in Russia or delivered in the United States. This bond 
at a normal price of par for the bond and par for the 
Rouble, would be worth $515, showing a profit of $205, if 
bought at $310. 

Simply as showing the great care with which Russia 
guards her credit operations, it is interesting to call at- 
tention to the fact that all her merchants are guild mem- 
bers, and as such have ample discount facilities granted to 
them by Russian banks, not on the strength of the capital 
employed on their business primarily, but rather by rea- 
son of their standing as merchants. Ordinarily this dis- 
count credit amounts to five or six times the amount of 
their business capital. 

For the time being the problem of the purchase of Rus- 
sian securities has two exceedingly interesting phases; 
they show great opportunities for profit and the economic 
side tends toward making of world’s citizens who will 
learn that we are far behind the old world in our knowl- 
edge of conditions oversea, and one of the best ways that 
we can learn is by getting a stake in foreign lands. 
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A JUMP IN SURPLUS RESERVES. 


New York Banks Again Above the Hundred Million Mark. 


By a Staff Contributor. 

As was expected by trained observers of the situation, 
the drop in the surplus reserves of New York banks to 
only a little above $50,000,000 proved to have been due to 
temporary causes only. With the completion of the mid- 
year tax payments and dividend distributions surplus re- 
serves have again risen above $100,000,000, and call money, 
after its brief excursion up to 6 per cent., is back to 2% 
per cent. The commercial paper rate is not so responsive 
to minor influences, but has declined a little, now ruling 
about 4 per cent. 

Perhaps these temporary higher rates did no harm, 
after the long period of very low rates, but it is worth 
noticing that they could easily have been prevented by the 
U. S. Treasury, since the advance in rates was almost en- 
tirely due to absorption of money by the sub-treasuries 
and by the Federal Reserve Bank. The theory of the 
Federal Reserve law is that the board is to exercise a 
degree of control over the money rate, so as to prevent 
sudden fluctuations, and it would have been a very easy 
matter for the Comptroller or the Federal Board to hav 
balanced the heavy tax payments around July 1 by tem- 
porary deposits in he banks so that the money market 
could have gone on its way untroubled by this minor di 
turbance. 

This is a different proposition from the Federal banks 
gradual absorption of gold. For that there is abundant 
reason, in order that the board may be in a position to 
exercise money market control later when it will doubt- 
less be more needed than now. But the payment of taxes 
was a purely temporary matter and to keep the money 
market on an even keel it could easily have been offset by 
temporary deposits in the banks. 

Attention was called in this column a short time ago to 
the fact that the Federal Reserve system is really still on 
trial, since it has not had an opportunity to exercise its 
main functions owing to the extraordinary ease of the 
money market and the abundance of surplus reserves and 
deposits. This condition was emphasized by the recent 
poll of banks taken by the Guaranty Trust Co. of this 
city. The greater number of banks replying took a non- 
committal attitude, but of those which expressed them- 
selves on one side or the other more were critical than 
were favorably disposed toward the new law. 


Mr. Aiken, governor of the Boston Federal Reserve 


Bank, draws comfort from the fact that a large number of 


banks did not reply at all, so that the proportion of ob 
jectors to the total number of banks which are members 
of the Federal Reserve system was small. On the other 
hand, it is evident that the average officer of a bank 
would hesitate to express himself adversely toward the 
system until it has had a more thorough trial under normal 
conditions. 


Most of the objections were to the effect that no divi- 
cends have been earned on the Federal Reserve Bank 
stock, that no interest is paid on deposits, and that th: 
is too much red tape about the system. Quite naturally 
most of the bankers look at the matter from the stand- 
point of the profits of their respective banks, not that of 
the public, and the faults they find are of a minor char- 
acter compared with the broad general purposes of the 
law. 

The self-evident fact is that the system is still on trial 
and has not yet had an opportunity to demonstrate its 
full value. The Federal Reserve Banks have accumulated 
a fund of over $550,000,000 gold, which will later serve as 
an important back-log to credit, and they are already 
doing a considerable business in banker’s acceptances, 
which is not without its value to the banking community. 
The operations of the banks must be judged from a broad 
viewpoint and the act has not yet been in force long 
enough to permit a final conclusion as to its value. 





UNITED CIGAR STORES OF CANADA. 


The first annual report of the holding company, the 
United Cigar Stores Co., of Canada, Ltd., for the |2 
months ended May 31, this year, shows a total income 
of $52,290 from all sources, out of which was paid $37,759 
in dividends on the 7 per cent. preferred stock. Gross 
sales of the operating company for the fiscal year to 
April 30 were $881,968, compared with $553,327 for the 
preceding year, an increase of 59 per cent. The holding 
company has a substantial interest in a chain of drug 
stores, gross sales of that department being $438,643, an 
increase of $31,945. The holding company in the last 
year has acquired ownership of all the stock of two large 
cigar manufacturing companies employing 400 persons. 
The capacity of the plants have been increased 90 per 
cent. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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THE NEW CHICAGO & ALTON. 
Its Problems Now Chiefly Financial, as It Has Been 
Restored Physically. 
By a Stat Contributor. 

Of the 1,015 miles of owned and leased line of the 
Chicago & Alton, about 20 per cent. is double tracked. 
[The road has 50 per cent. as much side and yard track 
as main line track which affords good working facilities 
in congested freight sections. In the last five years it 
has replaced its 80 pound rail with 90 and 100 pound per 
yard sections and with these 25 per cent. of the main 
track is now laid. Considerably over 50 per cent. of the 

vad is ballasted with stone and over 12 per cent. with 
ravel., 

There is only one wooden bridge from among 350 
bridges- itemized in the annual report and of these 342 
ire steel structures. This gives a brief picture of the 
solidity of the property which is further emphasized by 
the statement that the average tractive capacity of engines 
has increased from 26,705 pounds to 34,391 pounds in the 
past ten years, and the number from 250 to 328, while 
the average capacity of freight cars has gone from 33% 
tons to about 42 tons and the number from 9,737 to 13,583. 

We may dismiss, therefore, from further discussion the 
former criticism that the Alton was starving to death. 
Under President Bierd’s administration it has been nour- 
ished into a condition that will sustain it through such 
lean years as may come. Its problems now are financial 
and those of a traffic nature. 

Reviewing the traffic statistics of the road for the past 
ten years one finds that in every classification except 
products of mines there has been a gain. The following 
table gives the different percentages to total tonnage fo: 
1915 and 1916: 


1915 (%). 1906 (7 To ). 
Products of agriculture ........ iitosseesnestne Me 16 
oe Ee rere ae ean 8,97 
Products of mines .......... Ree re et een 41.26 
PO Ge ED ccnecctbns 600060000000 0008 8.42 
POE Tee re re eer ree 16.34 
PEMNOCRNOOS cece on cic eect co cetentesedeeweewe bs 5.24 





The trouble in the tonnage of mine products is with 
bituminous, coal of which the Alton hauled as high an 
average as 4,860,000 tons in the years 1912 and 1913 and 
an average of only 2,800,000 tons in the next two years. 
This was directly due to the loss of the haul on coal 
which went to the Chicago and Northwestern for fuel and 
to the connections of that line, but which has been di- 
verted by the construction of the Northwestern’s own 
ieeder into the Illinois field. In gross the shrinkage from 
this one source is put at $1,000,000. So the Alton has 
been compelled to find an offset until the coal fields of 
the Union Pacific, that may be reached by it, are de- 
veloped. The producing capacity of the 38 mines served 
by the Alton is about 43,000 tons a day. 

In 1913 the train load was 516 tons, the highest attained, 
but last year it had dropped on account of the coal 
tonnage loss, to 454 tons. 
uation led to economies in operations, not only on the 


Necessity for meeting this sit- 


road, but in the office, and whereas the transportation cost 
had been over 39 per cent. of gross in the year of largest 
gross and heaviest coal movement it fell to 37 per cent. 
last year and for the 11 months to May 31, 1916, it was 
down to 34 per cent., showing the benefit of the money 
spent on the plant from earnings. 

The Alton has had a good “angel” in the Union Pacific, 
which has carried it through a period that would have 
brought bankruptcy under other auspices. The Harri- 
man road acquired a controlling interest through pur- 
chase of over 100,000 shares of the 195,440 shares of pre- 
ferred outstanding at an average of $87 a share. The 
current quotation is under $20 a share and has been much 
lower. In 1912 the Union Pacific purchased 50 per cent. 
of an issue of $16,940,000 general 6s at 90 to put the Alton 
in funds to carry out improvements necessary, and, it is 
suspected, to pay interest. These bonds have since been 
quoted about 75. It will be seen, therefore, that the 
Union Pacific has a large investment on a greatly de- 
preciated basis which it must protect. 
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The suggestion is now being worked on that the gen- 
eral 6s be turned into new preferred stock and the old 
common and preferred be scaled so that the balance sheet 
be restored to proper proportions and Alton be given a 
eood borrowing basis. As a majority of the securities 
most affected in such a plan are held by one interest it 
is quite probable that the readjustment will be made 


without friction. 


SLOSS-SHEFFIELD TO PAY A DIVIDEND? 

The Sloss-Sheffield board meets next month for divi- 
dend action and on account of the Steel increase and the 
dividend on Pressed Steel Car there is lively anticipation 
of a substantial payment on the common stock. Earnings 
of the company are of the same cheerful kind reported 
by the other steel companies and it is believed the full 
fiscal year will show fully $15 per share earned on the 
common. The last dividend paid on the common was in 
1910. The directors are reported undecided and nothing 
can be counted as certain until the time for action arrives. 


[he stock is inactive around 42. 
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CANADIAN NEWS. 
Objection to Canadian Money Going into American 
Securities—Income Tax to Be Tested. 
By F. K. Bates. 

The Canadian Government is very much offended 
at the efforts of many American financiers who are 
trying to entice Canadians to subscribe for foreign 
securities. While the Government does not want to use 
its powers which it has to prohibit Canadians from send- 
ing money abroad for subscription to foreign loans, etc., 
the Minister of Finance expresses the hope that Canadians 
will not respond to the enticing offers made, but will 
conserve their money for British and Canadian offerings 
which are about to be made. 

The attention of the Minister has been directed to the 
fact that circulars are being sent out to the Canadian pub- 
lic by New York firms recommending them to invest in 
foreign government securities issued in the United States, 
the proceeds of which are to be used as payment for 
munitions and supplies purchased in the United States. 
The Honorable Minister states that he would feel very 
much grieved to know that any Canadian subscribed to 
such securities and that he hopes that they will reserve 
their funds for the forthcoming Canadian War loan, the 
proceeds of which will be spent in Canada for the pur- 
poses of the war. He points out that on account of the 
rapidly increasing war expenditures of Canada and the 
heavier demands which the future will make that it is of 
supreme national importance that the financial resources 
of Canada should be conserved for Dominion purposes 
and that as much as possible of the national debt should 
be held in Canada. The minister states that there is an 
abundance of capital in the United States to absorb all 
issues made in that country and the Allied interests will 
not therefore suffer through Canadians refraining from 
participation and husbanding their resources to meet 
their own national needs. 

Under the War Measures Act the Canadian Govern- 
ment has power to prohibit the offering of foreign securi- 
ties in Canada, as has been done in Great Britain, but 
so far has preferred to rely upon the patriotism of the 
Canadian investing public rather than to adopt restrictive 
measures. If there is a heavy response to the circulars 
asking for subscriptions then there is little doubt but 
the Government will invoke its powers to stop further 
inducements coming to this country. 

Canadians holding American bonds were somewhat per- 
turbed on the Ist of July when they found themselves 
compelled to pay a tax of one cent on the dollar, as an 
income tax to the American Government. 

Negotiations have been carried on between important 
financial interests in the United States and in Canada 
for the purpose of making a test case of the right of the 
American Government to impose this tax. It is stated 
in Canadian bond circles that a certain American bank 
will refuse to pay the tax and that litigation will be based 
upon this for the purpose of seeing if Canadians cannot 
be relieved from the imposition. 


UNITED CIGARS STORES FIRMER. 

The placing of the stock of the United Cigar Stores Co. 
on a7 per cent. dividend basis a year ago does not seem 
to have done much for the market position of the stock, 
although the shares have recently been somewhat firmer 
by reason of the advance in other tobacco shares. This 
year’s earnings are quite likely to prove record breaking 
as record sales are reported. The 7 per cent. rate is about 
all that can be expected for some time, since the company 
would have to build up a considerably larger surplus than 
at present before expectations of a larger payment could 
be encouraged. 


BUTTE & SUPERIOR’S FUTURE. 

The Financial World sees no reason to qualify its con- 
servative views relative to the future of Butte & Superior 
shares merely because they have had a recent recovery of 
10 points. This is but a fraction of the loss the stock has 
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sustained in the last few months and is merely the re- 
tirement of short contracts of venture some speculators 
who saw the way the zinc cat was going to jump. The 
zinc market is readjusting itself to a peace basis and the 
inflation removed, it will be difficult for the Butte & 
Superior Co. to pay the big extra dividends which have 
been the subject of so much market comment. Butte & 
Superior sold as low as 24 in 1914 and around $18 per 
share in the 1912-13 period and half way between the low 
of 1914 and the present price would mean that the present 
low prices of the metal had been discounted. 
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EMPIRE GAS & FUEL CO.’S BOOM. 

The month of June was a record-breaker for the Em- 
pire Gas & Fuel Co., the oil producing subsidiary of the 
Cities Service Co. The brief statement of the earnings 
for that month will indicate the enormous profits that 
have been coming into the treasuries of the Kansas and 


Oklahoma producers. The gross earnings were $533,053, 
while operating expenses were but $066,414, leaving net 
earnings of $466,639. The company early in the year sold 
to a New York banking syndicate $14,000,000 6 per cent. 
bonds and the interest on these for the month was 
$70,000, leaving net earnings at $396,639. This is at the 
annual rate of $5,600,000, or well in excess of the $4,000,009 
estimate made at the time the bonds were sold. The net 
earnings show that the interest on the bonds is beinz 
carned about six and one-half times. 

Interests associated with the company state that aa 
object of the recent order of the Prairie Pipe Line in 
making a further cut in oil well runs from the Kansas 
and Oklahoma oil fields to 60 per cent. is no doubt 4 
desire to check the active “wildcat” operations that have 
been going on for some little time with the object of 
taking advantage of the prevailing high prices. There 
has been an average of 1,082 wells drilled each month in 
the Mid-Continent field for the first six months this year, 
or 4,393 more than were drilled in the first half of 1915. 
In June the oil in storage increased from 80,442,000 
barrels to 81,115,000 barrels. A duplicate pipe line is 
being constructed but it has not been completed, owing 
to labor scarcity. The Oil City Derrick, the chief oil 
authority, states that the reduction in oil runs is a warn- 
ing and if it is not heeded by the drillers, the situation 
will have to be taken in hand azain 

SIGNIFICANT SIGNS OF COMING PEACE. 

What is taken as a sign that peace in Europe is not far 
ff is the fact that the quotations for Singer Manufactur- 
ing Co. shares are rising. Another sign that Europe ex- 
pects an early peace was seen in the notice by Great 
Britain that she will reserve the right to cancel contracts 
for war munitions after Sept. 1 next. The company man- 
ufactures sewing machines in foreign factories which have 
been non-producers during the war. When peace comes 
these plants will be reopened. Several months ago the 
stock was inactive around 215, while now it is quoted 237 
bid and 240 asked. 

OHIO CITIES GAS AT NEW HIGH PRICE. 

Ohio Cities Gas Co. common stock sold above 70 this 
week, a new high price since the common stock was re- 
duced to a $25 par basis, and all the gain came after the 
announcement of the declaration of a regular 2% per 
cent. quarterly dividend in cash and an extra stock divi- 
dend payable Dec. 1 next. The cash dividend is an in- 
crease from an 8 per cent. to a 10 per cent. per annum 
basis. The great industrial activity, in the Ohio indus- 
trial section, amounting to a boom, is the real basis for 
the increased earnings and better dividends. 

UNITED DRUG CO. OFFERING. 

The directors of the United Drug Co. have voted to 
issue $2,500,000 of the unissued preferred stock to share- 
holders at par, the right to subscribe being open unt*l 
Sept. 1. Each shareholder may buy new shares up to 50 
per cent. of his present holdings. As the stock is quoted 
around 49 bid, 51% asked, the right to subscribe has little 
if any market value. President Liggett, however, reports 
that the sales of the company and its subsidiaries from 
February, when the reorganization took place, to June 1, 


increased 22 per cent. 
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UNITED LIGHT & RAILWAYS. 

The withdrawal of the Insull interests from the United 
Light & Railways ( has been followed by no change in 
the market situation surrounding the common. stock, 
which is dull but firm around £C-51. There are no signs 
as yet that the Insull shares have come on the market 
and it is expected they will be taken care of privately if 
offered. The dullness in the stock is natural since the 
public utility stock market has been very quiet this week, 


i characteristic midsummer dullness having developed. In 

well-informed circles the future of the corporation is 

iewed with marked optimism, which is strengthened by 

he statement made last week showing the substantial 
ns in earnings made by the corporation. 


The Illinois Public Service Commission has refused the 
petition of the jitney interests for a rehearing on their 
case and the original order suspending their operation un- 
less they conform to the strict regulations put into effect 
stands. This will put the jitney men, who have been 
f business. They 
authority of the Commission to 


active in Moline and Rock Island, out 
1 


ave long defied th: 


restrict their operations. 


EMERSON PHONOGRAPH A ONE MAN MARKET. 
Among the numerous Curb brokers there is but one who 
makes the market on Emerson Phonograph stock. 


Through him all the trading is done. He is employed vy 
the broker who is employed in turn by the chief Mogul 
of the Emerson Phonograph, Mr. R. D. Wyckoff. 
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The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





\ man can overcome failure as long as he himself is not 
a failure. 

Shippers contend that the new bills of lading are lading 
them with new burdens. 

The Tennessee Copper Co. has found its acid plant the 
bitter end of its business. 

There is no objection anywhere to the streak of yellow 
that is always found in gold 


Right living essentially resolves itself into doing the 
right thing at the right time. 


While it is true that oil will not mix, companies that 
produce and refine oil often do mingle. 

It is by working for yourself and not by working any- 
one else that you are sure to get along. 

Out of the many new treaties now being negotiated will 
come the future supply of scraps of paper. 

If the Double Header Silver Co. can produce double 
headed dividends it will have justified its double life. 

One smokeless powder which is popular with the ladies 
is the powder which they apply to their faces daily. 

Prosperity has not overlooked the collar companies. 
There annual reports show they are collaring good profits. 

If there be any doubt of our being in the iron age of 
man, it is easily dispelled by the irony of the European 
war. 

A combination of a number of wheel companies is the 
latest thing in finance. At last we have wheels within 
wheels. 

When insurance agents themselves go on a strike they 
explode the soundness of the theory of the wisdom of in- 
suring against labor troubles. 

To the god of Mars must be given credit that he can 
find more ways than one to find credit before all credit 
facilities are exhausted. 

However great the resources of any country, if it lasts 
long enough war will in time waste it and bring on 
poverty and revolution. 

Eat and grow thin, reads an advertisement. How many 
are there who grow thin because they cannot eat. Among 
them, the fat are envied. 

Postal savings deposits show a gain for June of over 
$3,800,000. By garnering the pennies Uncle Sam is show- 
ing people the value of the dollar. 

Seldom are holding companies criticized when they are 
known to hold something of value, instead of reams of 
securities which look attractive but earn nothing. 

When the harvest in the northwest is in much of the 
black rust that is now reported will again return to the 
cfhices of the grain speculators, where it has been hatched. 

While the Government’s new land credit banks may 
succeed in stabilizing interest rates, they cannot make 
money lend itself out at rates lower than the prevailing 
rates of interest. 

Congress has appropriated a mere $125,000 to fight the 
spread of infantile paralysis. More money is spent to 
eradicate hog cholera. Evidently the hog is more essen- 
tial to the pork barrel than the lives of children. 


We have it on the authority of Secretary McAdoo that 
the business outlook could not be brighter than it is now. 
Had he, instead of destiny, any part in shaping the future, 
the brightness of the outlook would be considerably 
dimmed. 

With what sort of trade weapons shall we fortify our- 
selves to combat the competition that will follow the war? 
This is now the pressing problem. American success 
answers the question by selling better goods than com- 
petitors at lower prices. 
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STEEL STOCKS ON A PEACE BASIS. 


Lackawanna Steel—Its Large Bonded Indebtedness— 
Possible Earnings After the War. 


IN THIRTEEN PARTS—PART SEVEN. 
By G. C. Selden. 

While the Lackawanna Steel Co. was incorporated in 
1902, its operation at nearly its present capacity dates only 
from 1910 and the present prospects of the company 
should be judged from these more recent years. 

The past history of this company, like that of most of 
our steel companies, was not without its skeleton in the 
closet. The construction of its main plant at Buffalo was 
unexpectedly costly, due partly to errors of judgment in 
regard to the capacity needed and partly to the fact that 
after the ground was bought it was found to be so soft 
hat alt foundations had to be laid on piling. 

The result was that up to the end of 1913 the company 
ad outstanding about $42,000,000 in bonds and notes, 

ith less than $35,000,000 of stock, an unusually large 
bonded indebtedness for an industrial company. The in- 
ebtedness has since been cut down out of earnings to 
about $33,000,000. 

Earnings on the stock for the four years 1910 to 1913 
averaged about 4% per cent., and the average price dur- 
ing that period was 40. The only dividend ever paid was 
| per cent. in January, 1913. This fairly represents the 
standing of the stock before the war. There is no pre- 
ferred stock outstanding. 

The war first caused a deficit equal to 4.8 per cent. on 
the stock in 1914, but in 1915 6.9 per cent. was earned and 

1916 the outlook is for 35 per cent. Thus by the end 
of 1916 the company will have approximately 22 per cent. 
earned on the stock in addition to its normal earnings of 
444 per cent. annually. 

The present capacity of the plants is not far from 
1,250,000 tons of steel a year, while unfilled orders June 30 
vere 932,000 tons. These orders practically assure earn- 
ings of about 35 per cent. for 1916, and on some lines 
jookings reach forward to July, 1917. 

The advance of $5 a ton on steel rails has probably 
done the company but little good so far, because of orders 
ahead at the old price, but it should be of considerable 
help in 1917, as its rail capacity is about 600,000 tons a 
year. Even on an average of 300,000 tons a year, the in- 
crease of $5 a ton would yield $1,500,000 additional earn- 
ings, or 4.3 per cent. on the capital stock. 

There is no reason why the company should not be 
able to retain for its net earnings most of the increase in 
the price of rails and other products, since it is self-con- 
tained, producing nearly all of its own raw materials. Its 
pig iron capacity is about 1,100,000 tons, it has four 
Bessemer and 20 open hearth steel furnaces, nearly 500 
oke ovens, iron ore deposits estimated at 50,000,000 tons, 
coal deposits of 175,000,000 tons, 66 miles of railroads with 
cocks and terminals and two villages containing about 
00 houses. 

Out of war earnings the company will clean up the last 
cf $10,000,000 notes originally issued in connection with 
the construction of its Buffalo plant. Last February the 
irectors called for payment the $6,000,000 of these notes 
then remaining. A temporary bank loan of $2,000,009, 
running until September, was arranged to assist in the 
speration. The result will be a saving of 1.4 per cent. 
ir the stock by reduction of interest charges. 

If the company was able to earn 4% per cent. on its 
tock before the war, saves 1.4 per cent. by retiring its 
notes, and earns, let us say for conservatism, 3 per cent. 
more through higher rail prices, it should apparently earn 
ibout 9 per cent. on a peace basis after the war, or double 
its average earnings before the war. This would look 
like a value of 75 for the stock, subject, of course, to the 
usual fluctuations of such a security. There is much talk 
of dividends, but it is probable that even the directors of 
the company have not yet decided what use they will 
make of their war profits. 

In the next article Mr. Selden will discuss the Midvale and 
Cambria companies. 
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A Seasoned Public Utility 
Investment 


FIRST PREFERRED 6% CUMULATIVE 
STOCK 
of the 


United Light & 
Railways Co. 


This stock has paid regular dividends since the 
incorporation of the Company in 1910 and always 
earned these about twice over. 

The increase in the Company’s size, the import- 
ant improvements and extensions to properties, and 
the diversified service and territory must eventually 
be reflected in the market for this issue. 

Yielding almost 8% at present prices, we consider 
this stock an attractive purchase. 
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WAITING FOR SOMETHING TO TURN UP. 

If only some big and stirring market event would de- 
velop to stir the stock market into new life it would be 
welcomed by the stock market community which has 
been less and less inclined this week to enter into com- 
mitments where the promise of profit was so small. Stock 
Exchange traders who have been wont to commit them- 
selves for thousands of shares are now content to trade 
in small lots. 

The character of the trading was well illustrated on 
Friday of this week when several thousand share lots of 
U. S. Steel were recorded on the ticker tape, whereupon 
inquiries were sent over to the Exchange by outsiders 
asking who was “buying all that Steel.” In the old days 
of activity 5,000 and 10,000 shares of Steel at a clip were 
transactions of hourly occurrence; now the trading sel- 
dom gets beyond 100 or 200 share lots. 

There was market ammunition this week sufficient to 
arouse interest and speculative excitement in the an- 
nouncemeiut that the Steel Corporation had made earn- 
ings in the June quarter beyond wildest dreams and 
several other corporations followed the lead of the Steel 
directors and declared extra dividends or increased pres- 
ent rates, while the railroads continued to report earnings 
that have seldom or ever been equaled—but all in vain. 
There was decided pessimism all around, not only on the 
Stock Exchange, but in brokerage offices also. There was 
ominous shaking of heads at the prospect of a railroad 
strike; the crop scares from the Northwest were given 
prominence by the bears, and here and there even bankers 
were to be found who were predicting a contraction of 
business and duller trade as the two leading political 
parties came nearer the period of pre-election excitement 
that is so characteristic of the windup of every Presiden- 
tial campaign. The announcement by Lloyd George in 
the British Parliament that future munitions contracts 
would not be made save with a clause canceling them 
at any time after Sept. 1 brought forth all the old argu- 
ments that the war shares would have to come down 
further. Raids on these were frequent but not so pro- 
ductive as formerly, as a considerable liquidation of out- 
side commitments in these shares has already taken place, 
thus reducing the accounts and making for dullness rather 
than weakness. 

We believe too much is being made of the labor situa- 
tion by the bears. The vote of the railroad workers has 
been almost unanimously in favor of supporting the chiefs 
if they decide on a strike, but influences are at work which 
may be powerful enough to prevent any such calamity as 
a general walkout on the chief roads of the country. The 
more conservative element of the men are against a 
strike, and Congress will surely interfere. There were 
rumors late in the week that overtures for a settlement 
on a compromise basis had been extended by the rail- 
roads, but there was no confirmation of these reports. 
The bear selling has been considerable and it is believed 
there is a heavy outstanding account. 


AMERICAN BEET SUGAR HOLDS WELL. 

In the recent decline American Beet Sugar acquitted 
itself creditably. It suffered less than did stocks of other 
companies which had as good a rise when the boom was 
on. Friends of the company assert that it has at least 
two years of splendid business ahead of it, even if the 
war should end before another winter. It would take 
fully another year for the European beet raising coun- 
tries to enter actively the sug?r business once more on 
the normal scale and meanwhile hich prices for sugar 
seem assured. This year’s world’s crop shortage will be 


very considerable, sugar experts say. 
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BALTIMORE & OHIO. 

Baltimore & Ohio’s gross earnings in June made a new 
high record, but the net gain was less than $2,000. The 
fiscal year shows a net gain of $4,458,587, or nearly 16 per 
cent. Earnings on the common stock for the twelve 
months are around 7.32 per cent., though this figure is 
subject to revision on account of some other income and 
fixed charges not yet allowed in the accounting. Mainte- 
nance increased $12,443,000. The statement is considered 
satisfactory by Wall Street, but it furnished no incentive 
to renewed buying of the stock, which was dull. 


CHICAGO & ALTON. 

Despite the improvement in net earnings to the extent 
of $2,440,000 in eleven months, the Chicago & Alton will 
still fall short in covering its fixed charges. It is figured 
that the system will earn about $4,000,000, provided the 
twelfth month of the fiscal year shows up as well as have 
the previous eleven months. But that total is insufficient 
to meet fixed charges of $4,447,000. In three years the 
Alton has piled up a deficit of $7,451,000, all of which the 
Union Pacific has had to provide out of its own treasury. 
The purchase of the Alton was one of the few blunders 
the late E. H. Harriman committed in his long and suc- 
cessful career as a railroad operator. Had not the Union 
Pacific acted as the Alton’s banker, it could not have 
escaped a receivership. Having so much invested in the 
property, Union Pacific will continue to carry its burden, 
hoping that a steady improvement in the property even- 
tually will help carry itself and reimburse its angel who 
with such abiding patience has kept the wolf from its 
door. 


KANSAS CITY SOUTHERN. 

The earnings of Kansas City Southern applicable to 
dividends for 12 months to June 30 were $1,700,000. The 
preferred stock dividend calls for $840,000, leaving $860,000 
for the nearly $30,000,000 common stock outstanding, or 
about 2.67 per cent. Net increased $515,000 for the 12 
months. There is less speculative interest in this issue 
than in almost any other railroad stock save perhaps St. 
Louis, Southwestern and Texas Pacific. This is because 
there is nothing to speculate on, the 4 per cent. preferred 
dividend being assured, while there is no hope of any 
common stock dividend. The 5 per cent. bonds, under 
90, seem to be a particularly attractive investment. 


NEW HAVEN. 


The New Haven has been compelled to declare a sec- 
ond embargo on certain classes of freight, due to freight 
congestion, and this has been construed as unfavorable 
by the market traders. The New Haven suffered severely 
in earnings when the first embargo was declared and in 
the present pessimistic frame of mind in which the market 
vas in, the sales of the stock by the bears broke the stock 
several points. 


NORTHERN PACIFIC. 


A report of crop conditions in the Northwestern States 
that refuted much of the calamity talk coming from paid 
observers in the Dakotas and Minnesota, was that from 
the Northern Pacific. It was the consensus of these rail- 
toad reports that Minnesota, Idaho, Washineton and 
Oregon would make the usual yield of full years and that 
in Minnesota the only injury had been to wheat. while 
other grains and hay were promising well. Northern 
Pacific has been slipping down very slowly ever since it 
sold ex-dividend two weeks ago, but compared with other 
rails it has given a good account of itself. 
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: ST. LOUIS SOUTHWESTERN. 

Present revenues of the “Cotton Belt” are the largest 
on record, which is a good circumstance, since this con- 
dition is being shown just when comes the announcement 
of the death of President Britton. For the full twelve 
months of the fiscal year the net will probably show gains 
something in excess of $1,600,000 and a balance after 
charges of fully $1,500,000. The surplus has been applied 
to improvements, and much of the depreciation in equip- 
ment and roadbed has been made good. Several candi- 
dates for president are under consideration and each one 
of these is a man of the equal of the late executive. The 
good business conditions in the Southwest promise well 
for the first half of the new fiscal year. 


SOUTHERN RAILWAY. 

Hew hard the recent floods in the South have hit the 
Southern Railway will not be known for some weeks, but 
we have the word of President Harrison that they con; 
stitute a grave matter for the railroads in that section. 
Until this uncontrollable misfortune occurred Southern was 
doing very well. Its earnings on the basis of the figures 
reported have been running at the rate of about 10 per 
cent. on the preferred stock. 


UNION PACIFIC. 


Further dribbling foreign liquidation has been observed 


in Union Pacific this week and this accounts for the heavy 


tone of the stock, which was also affected by the fact that 
the brotherhood trainmen have practically voted unan- 
imously to give their officers full power to declare a 
strike, if they cannot obtain the concessions they demand. 
Until the strike situation clears, there will be, market ob- 
servers generally agree, no real movement in the rails ol 
an encouraging character, despite the splendid reports ot 
earnings now being reported. 


WABASH, 

Revised figures for Wabash earnings for the full 12 
months to June 30 show gross of $34,705,000, or bette: 
than $4,000,000 in excess of the best previous record, while 
net after taxes was close to $11,000,000, or the sensational 
gain of $7,000,000. The net was actually $1,500,000 more 
than the net for both 1914 and 1915. There has been 
small trading in the Wabash shares this week and if any- 
thing the stocks have been disposed to give ground, in 
spite of the fine earnings. We have never encouraged the 
hope that a dividend would be paid this summer on the 
preferred stock and it can now be announced definitely 
that no dividend on the preferred “A” need be expected 
before next winter. 
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AMERICAN HIDE & LEATHER. 

The American Hide & Leather preferred shareholders 
have won out in their demand for the payment of some of 
the tremendously large back dividends, the directors this 
week announcing the payment of 5 per cent. on the 113% 
per cent. dividends that had accumulated. It is 11 years 
since Hide & Leather preferred paid any dividend, 3 per 
cent. having been declared in 1905. Like all the leather 
companies this year the Hide & Leather Co. has made big 
gains in earnings, the year’s surplus of $1,642,992 being 
equivalent to better than 12 per cent. on the preferred, as 
against 7.37 per cent. in the 1915 fiscal year. Net earn- 
ings for the 12 months were $2,304,492, a gain of $684,883. 
The promptness of the directors in making their report 


lose of the fiscal year shows they are 


so soon after the c 
at last alive to the criticisms that had been directed at 
them from all sides. At the same time the accumulated 


dividends are still so large it will be years before they 


can be cleared up and in the end it may prove that a re- 
adjustment of capital cannot be escaped. 


AMERICAN LOCOMOTIVE. 

Wall Street speculators who seem instantly to have the 
news of American Locomotive steel or engine contracts 
in detail the moment they are closed were making much 
this week of reports that the company had not ouly ob- 
tained an order for $15,000,000 for shells from the British 
Government, but a $15,000,000 order for 500 locomotives 
from the Russian Government. It was added that, no 
matter how dull domestic business might be, the foreign 
order would keep the company busy at capacity for a 
long time to come. Now $30,000,000 worth of orders, all 
in one lump, is a pretty good sized job for one company, 
when it is realized that the countries sending in these 
orders want quick delivery. There will, therefore, be 
considerable skepticism about the amount of these orders 
until they are officially confirmed. At any rate, there was 
a disappointing response to the “news.” A report of 
earnings has been expected for some time, but for some 
reason it has been delayed. The company had a deficit 
of $3,242,000 as shown by its report of a year ago. 


ANACONDA. 

Anaconda lost some of the previous week’s gain but 
was dull, with little speculative interest in the stock in 
any quarter. Traders are now content to take small prof- 
its on the long side, and this has handicapped efforts to 
get up a renewed interest in the speculation. It is con- 
firmed that a large number of well-to-do men in the bank- 
ing and copper world have reduced their commitments 
in Anaconda and replaced their Anaconda shares which 


they sold around 83 to 85, with Inspiration. 


CENTRAL LEATHER. 

All the optimistic forecasts that we have made about 
Central Leather were amply justified, as the June quarter- 
ly report issued this week proved. The statement also 
showed operating results for the first six months of the 
year and earnings of 11% per cent. applicable to the com- 
per cent. ratio annually. The 


mon stock, or about a 2 
1 per cent. extra declared on t 


1e common stock in June ‘s 
not only shown to have been justified, but the six months’ 
Ns 


figures puint plainly to another extra before the end of 


year, thus g the shareholders 6 per cent. for the 
12 months period. If the stock market was in anything 
cise but the present perverse mood the common we:li 
tainly reflect, by higher prices, the very fine present 
sttuation and outlook. The big surplus now shown will 


yme in good stead in lean periods. 


The net income increased months $3,526,000 and 


the surplus for the period was $4,542,701. Gross income 


GREENE-CANANEA COPPER. 


Despite the interruptions to operations at the Mexican 
mines caused by the recent crisis in American relations 
with Mexico, the Greene Consolidated Copper Co., the 
chief subsidiary of the Greene-Cananea, has declared the 
usual $1 quarterly dividend payment, which means that 
Greene-Cananea will pay the $2 dividend declared at the 
previous quarter. The dividends declared by both com- 
panies 3 months ago were double those of the previous 
quarter. The stock did not move an eighth of a point 
when the news was announced. The action, however, is 
decidedly encouraging as regards our future relations with 
Mexico, as the Greene people are as close to the real 
situation in that unhappy republic as any American in- 


terests in Mexico. Gen. Carranza this. week announced 
that he favored the resumption of work at all mines where 


it was possible to do so and he said American capital 

would be welcomed, though it uld get no privileges not 
enjoyed by other capital. 

GOODRICH. 

Considering the boo: haracter of the automobile busi- 

ness in the last year, the gain of $800,000 in net shown 

Goodrich company’s report for six months to June 

was regarded t pe sts disappointing and 

hey greeted the news by heavy iles of the stock. A 

1 of 20 1 cel is not to be sneezed at, however, 
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especially as the earnings of the company are invariably 
larger in the last half than the first half of the year. 
These secondary considerations led to a rebuying move- 
ment and then the stock quieted down. Only the regular 
dividend was declared and the net result of the whole 
movement was unimportant price changes. 


INTERNATIONAL NICKEL. 


Although the quarterly report of the International 
Nickel Co., issued this week, showed a surplus of $3,- 
803,000, which is equivalent to better than 30 per cent. on 
the $41,834,600 stock outstanding, the stock has been 
heavy. Even a report that an extra dividend is to be de- 
clared shortly attracted no interest or buying. Nickel is 
a war stock and shareholders are looking more to what 
may happen after the war than to present profits. 


KENNECOTT COPPER. 

While the matter has not been generally discussed, re- 
ports were heard among important copper interests this 
week that the Kennecott Copper Co. had in contempla- 
tion another advance in the dividend, possibly to $8 per 
share. The present rate is $1.50 quarterly. It may be 
that this report will be put out to revive the drooping 
spirits of Kennecott holders, who have seen the stock 
drop from its high of 55 in June to around 45 this week. 
One of the most widely distributed stocks among the 
speculative and investing public, Kennecott has proved 
the keenest disappointment since the dividend rate was 
increased to $6 per annum. There was a good chance, 
it was said, that the proposed copper stock would be 
completely knocked out by the Senate, and it was stated 
that there had been no break in the ranks of the big 
producers who were holding out for 29c. copper. 


MAXWELL MOTORS. 


The directors of Maxwell Motors Co. meet on Aug. 8 
and it is currently reported that they will then place the 
common stock on a 10 per cent. basis. At present prices, 
the stock would net better than 12 per cent. The recent 
movement up from 75 had the earmarks of professional 
operations and it has not been followed by any great con- 
fidence by more than a limited group of speculators. The 
stock acted as though there had been good inside selling. 


NATIONAL LEAD. 

The more sober views about the future of the lead mar- 
ket induced the directors to make no change in the com- 
mon stock dividend of the National Lead Co., the quar- 
terly rate being announced this week at one per cent. 
Some hope had been entertained that on account of un- 
usual earnings a 1% per cent. dividend would have been 
declared, and the stock reacted fractionally. 


PRESSED STEEL CAR. 


The directors of the Pressed Steel Car Co. declared a 
Gividend of $1 per share on the $12,500,000 common stock 
outstanding, in addition to the regular quarterly payment 
on the 7 per cent. preferred, but it was not stated what 
period the $1 covered. The stock had several days prev- 
iously been active at higher prices and when the dividend 
was announced there was no response from the market. 
In speculative circles it was stated that the dividend was 
probably given to represent profits made on a shell con- 
tract for Russia and England. The last calendar year 
showed earnings applicable to the stock of 3% per cent., 
but since then domestic business has improved considera- 
bly, it is said. 


RAY CONSOLIDATED COPPER. 


There is talk in important quarters of a dividend of 75c. 
per share quarterly on Ray Consolidated. The rate is 
now 50c. The company earned in the six months to 
June 30 about $3.25 per share and paid only $1 in that 
period. The June output was 6,600,000 pounds, or at 
the rate of over 75,000,000 pounds per annum, and this 
is to be increased. 


TENNESSEE COPPER. 

Many speculators, and outside interests as well, have 
been looking upon the Tennessee Copper Co. shares at 
the much lower prices now prevailing as a bargain anid 
quite a few who bought stock last week on this theory 
have only losses confronting them. The situation, how- 
ever, is by no means cleared up as yet and this is illus- 
trated by the fact that the directors have held several 
meetings and have been unable to solve the problem of 
satisfying the Russian Government’s claim to more than 
$1,000,000, which it advanced on the Tennessee’s contract 
to turn out a certain amount of war material in a certain 
time, which contract has been nullified by the big fire 
which wiped out one of the most important plants of the 
company. As long as uncertainties overhang any situa- 
tion, no stock of a corporation, no matter how low the 
stock may be, can be counted a bargain. With the 6 per 
cent. convertibles of the company difficult to sell at 90, it 
can easily be seen how strained the company’s credit has 
become. 

TEXAS CO. 

A renewal of the report that one of the frequent extra 
distributions of stock of the Texas Co. was near gave 
some strength to Texas shares this week, but the move- 
ment was ill-timed, as it came right at the time when the 
price of oil and restrictions on production were being re- 
ported from the big oil centres. The company earned 
over 21 per cent. on the outstanding stock and paid 10 
per cent. This year’s net earnings will exceed the ban- 
ner year of 1913, when nearly 25 per cent. applicable to 
the stock was earned. 


U. S. INDUSTRIAL ALCOHOL. 

The recent market in Industrial Alcohol has been most 
confusing, but the bears were encouraged to again ham- 
mer the stock this week by the report that the bull pool 
had had some dissensions in their ranks and that there 
was no truth in the recently announced statement that the 
Fiench Government had given the company another 
enormous contract for alcohol. At times there was some 
fair degree of strength in the stock and Standard Oil in- 
terests are said to have been fairly good buyers on all dips. 

The net earnings of the company over all fixed charges 
for the six months to June 30 were $1,478,967, a gain of 
slightly more than $1,000,000. There are still some figures 
to come in from subsidiaries that have not reported, and 
Chairman Julius Kessler says the total net will finally 


reach quite $2,000,000. 
U. S. STEEL. 


There was great disappointment in speculative circles 
at the weak response made by Steel common to the won- 
derful quarterly report which is reviewed elsewhere. One 
explanation which found many believers is that Wall Street 
houses are now carrying more than 50 per cent. of the out- 
standing stock, while Europe has sold fully 600,000 shares 
since the war began. There are still 600,000 shares held 
abroad and there is some fear that much of this stock will 
yet come on the market. The chief drag, however, is the 
fact that the buying power represented largely by the 
Wall Street houses referred to has been exhausted and 
they have been looking in vain for new buyers to come 
in and take the stock off their hands at a profit. 


DIVIDENDS DECLARED JULY 22-28. 





Rate Stock 

P. C. Period. Record Payable. 
American Railways pfd.......... 1% Q Jly 31 Aug 15 
Goodrich (B F) pfd............. 1% Sept 1 Oct 2 
Goodrich (B F) com............ 1 Q Nov 3 Nov 15 
Hart, Schaffner & Marx com..... 1 Q Aug 19 Sept 1 
Illinois Traction com............ A Q Jly 31 Aug 5 
Inter Harv of N J pfd........... 1% Q Aug 10 Sept 1 
Inter Hary Corp pfd............. 1% Q Aug 10 Sept 1 
National Carbon pfd............. 1% Q Aug 5 Aug 15 
National Cloak & Suit........... 1% Q Aug 19 Sept 1 
Pressed Steel Car pfd............ 1% Q Aug 2 Aug 23 
South Cali Edison com........... 1% Q Jiy 31 Aug 15 
Standard Oil of Ind... acahanitly. a Q Aug 7 Aug 31 
TF DD BRE Gis 06 tesaccdce cessicnse 1% Q Jiy 31 Aug 30 
ie fo) fC err Tee 1% Q Sept 1 Sept 29 
Westfield Manufacturing pfd..... 1% Q Jly 31 Aug 10 

Extra Dividends. 

Colorado Fuel & Iron pfd........ 30 Jly 26 Aug 15 
U 8 Steel COM. 0c cvcccccccccccwce 1 Sept 1 Sept 29 
Dividends Resumed. 

American Hide & Leather pfd.... 5 Aug 17 Sept 1 
Pressed Steel Car com........... $1.00 Aug 16 Sept 6 
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COLORADO & SOUTHERN’S SECURITIES. 
Two Bankrupt Roads Included in the Burden—A Bright 
Future. 

IN THREE PARTS—PART THREE AND CONCLUSION. 
By Meredith C. Laffey. 

Probably the least encouraging feature of the Colorado 
& Southern is its “securities owned” account. It includes 
the stocks and bonds of two of the most completely bank- 
rupt railroads to be found in the country, the Colorado 
Midland and the Trinity & Brazos Valley. The amounts 
of the securities of these two companies and also the total 
of the other holdings of the Colorado & Southern with 

their book value as of June 30, 1915, are as follows: 


Company Par Value Book Value 
Colorado Midland— 
er ee dias: entarn Sab pcmcia $1,710,100) 


2,477,400 § $1,021,557 


PRI Se lGuh condidadncutiascarsedecanbendort 
Trinity & Brazos Valley 


A eRe eoepel $303,100 $334,893 

First Mortgage hadi sents gawanebmhe kaos 8,760,000 8,760,000 

Ce I o.c.kk 5 vnccacecaceotasessasa 4,291,877 1,440,498 
Other Companies, etc. 

GUE:  cuaacuceséis Saciaias cntessenaaadon $225,550 $111,388 

MEE - Whorethcaeancss nackuaceVeeekignebonaed None None 


The Colorado Midland is controlled jointly by the Col- 
orado & Southern and the Denver & Rio Grande and 
operates 338 miles of road in Colorado. It earns but little 
above operating expenses. As the first mortgage bonds 
are quoted at about 12 and have long been in default, the 
stock appears to be worthless. The Trinity & Brazos 
Valley operates 315 miles of road in Texas, from Fort 
Worth and Cleburne to Houston. The Rock Island has 
a half interest in the stock. The entire bond issue is 
owned by the Colorado & Southern and pledged under 
its refunding and extension mortgage of 1935. At the 
maturity of this refunding mortgage, the Rock Island is 
to receive and pay for one-half of the first mortgage 
bonds and other securities of the Trinity & Brazos Valley 
then subject thereto. This company’s annual income hov- 
ers right around the zero mark, and the bonds are in 
default and must be regarded as of negligible value as 
measured by the company’s earning power. The Colorado 
& Southern has shown a disposition to recognize these 
losses, having charged $2,633,995 against profit and loss 
for “book value of securities written down” in 1914, fol- 
lowed by a further charge of $1,000,000 in 1915 for reserve 
against depreciation of railroad securities owned.* 


Company’s Earning Power. 

As the Colorado & Southern is almost identically what 
it was five years ago in size, fixed charges and capitaliza- 
tion, it should be a very fair test of the company’s earn- 
ing power and of the protection afforded both bonds and 
stocks, to take an average of the income accounts for 
the five years ended June 30, 1916 (1916 partially esti- 
mated). The average figures are as follows: 


$14,362,581 


Gross Operating Revenue ...............sceee08 
10,039,252 


CIES TROOIG, 45.6456 5 cans sccwctacensentis ; 


Net Operating Revenue ............. $4,323,329 
EE. GG. bedacstntendstdadichis@cnsstaenkshesan 602,304 
GCONRNER. TREOEAS cicicsicscscssesccssarindsnaces $3,721,025 

‘ : 716,566 


SS COND «dink céscsnectcindisstvens : 


$4,437,591 
3,248,284 


$1,189,307 





NE ends ccctadatiededd abksersseaeeedy 
PE OE, cacvreynes saneneneGsiseataneuaneses 





Oe NE itr bdaidiinscciSccipontiatanes 
% on First Preferred ........ neaka aaeeeee 
H om Second Preterred 2.ccccscccesscsccvosses : 
Th Gik TOMO: UGE on nc sciccevcccscesess avn 1.6% 
Fixed charges are shown to have been earned more 
than one and one-third times, and, while this does not 
leave a very large margin over, the company’s policy of 
adequate maintenance and conservative dividend payments 
should assure the safety of all of the bond issues. The 
1915-16 earnings will be in excess of the five-year aver- 
age, a surplus after charges of about $2,000,000 being indi- 
cated. As preferred dividend requirements for a year are 
only $680,000, the fact that no payments are being made 
speaks eloquently for the caution of the directors. Both 
preferred issues have fairly attractive speculative possi- 
bilities and should ultimately receive regular dividends, 
but, as they are non-cumulative, there is nothing to spur 
the Burlington to dividend action on them. Were the 





*These figures from Wall Street Journal. 


Burlington one of those roads that seek to obtain all 
possible dividends from their subsidiaries in order to swell 
their own income statements, the Colorado & Southern 
stocks would probably be paying dividends and selling at 
higher prices than they are now, but the future of the 
road would be more uncertain and the chief reasons for 
confidence in it removed. 

The earnings of the Fort Worth & Denver City, pre- 
viously mentioned as the line running from the New 
Mexico-Texas line to Fort Worth, are reported sep- 
arately and consistently show a fair margin above charges. 
The traffic density is quite high for this region, current 
gross earnings being at the rate of about $12,600 per mile 
annually. The development of this property has, I under- 
stand, far outdistanced the most optimistic dreams of its 
promoters. In the early eighties a company was formed 
to construct a line from Fort Worth to meet the Colorado 
& Southern, the junction being made at the state line. 
The country was almost totally undeveloped and the pro- 
moters’ capital so limited that construction of the most 
primitive kind was required. The smallest possible amount 
of grading was done, the process being merely to drive a 
furrow, put down the ties and spike the rails to them. 
Spikes were so scarce that on some of the bridges only 
each third tie was clamped to the rail and the rails them- 
selves were very light, 56 pounds to the yard. One of the 
engineers has said that it was his impression that they 
were largely second-hand street car rails from St. Louis. 

Frontier Railroad Conditions. 

The revenue from passenger traffic was greatly depleted 
by the fact that there were few stations where tickets 
were sold, so that the conductors were obliged to collect 
cash fares and are reported to have been decidedly care- 
less about turning over the receipts to the company. It 
was, furthermore, no unusual practice for the tough citi- 
zens of the district to refuse altogether to pay their fares, 
backing up their refusal with the muzzle of a six-shooter. 

In 1896 a reorganization took place, and the growth 
since has been rapid. In 1900 gross earnings were only 
$1,807,000. In 1915 they were $5,302,000 with no addi- 
tional mileage. Needless to say, the property is far dif- 
ferent physically from what it was in its early days. 
While the growth of the entire Colorado & Southern sys- 
tem has not been so rapid as that of this subsidiary, it 
was very satisfactory up to 1910. Conditions since have 
been peculiar, in that not only the general conditions in 
the industries upon which the road depends for its traffic 
have been poor, but the situation in Colorado has been 
further aggravated by labor troubles. The check admin- 
istered was too severe to admit of a quick recovery, but 
there is every indication that Colorado will again make 
industrial progress and that the former steady growth in 
railroad earnings in this section will be resumed, though 
probably not on the same large scale as previous to 1910. 
An encouraging sign indicating this change for the better 
is found in the declaration of 30 per cent. on account of 
back dividends on Colorado Fuel & Iron preferred. 

B. R. T. AND DIVIDENDS. 

While the earnings of the Brooklyn Rapid Transit will 
exceed by a fraction those reported last year, they will 
not suggest any probability of any increase in the divi- 
dend. As it is the present dividend is earned with only a 
slight margin over. Consequently, there is little specula- 
tive activity in the stock. 

A statement that will be pleasing to the shareholders 
was made by the president, who said: “It seems likely, 
judging from the satisfactory response to new facilities 
placed in operation that the company will be able safely 
to continue dividends at the present rate of 6 per cent. 
during the construction period.” The average surplus 
over dividends in 1915 and 1916 was, however, only $915,- 
000, compared with $1,900,000 average in the two preced- 
ing years. The bond discount last year was $1,857,000, 
an increase of more than $500,000 over the previous year. 
This is where the shoe will pinch until the new lines are 





finished and begin to pay. 
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FARM LOAN BOARD NAMED. 

President Wilson has sent to the Senate the nomina- 
tions of the four members of the Farm Loan Board cre- 
ated by the Rural Credits Act. 

The nominees are Judge Charles E. Lobdell, Republi- 
can, of Great Bend, Kan.; George W. Norris, Democrat, 
of Philadelphia; Capt. W. S. A. Smith, Republican, of 
Sioux City, la., and Herbert Quick, Democrat, of Berke- 
ley Springs, W. Va. Their early confirmation is expected. 

Judge Lobdell is a lawyer and banker. Mr. Norris is a 
director of the Federal Reserve Bank of Philadelphia. 
Captain Smith is a farmer, and has been connected with 
the Department of Agriculture as an expert in farm prac- 
tice. Mr. Quick formerly was editor of “Farm and Fire- 
side.” 

An early confirmation of these appointees is anticipated 
and the appointees are expected to begin at an early date 
the work of organizing the system. 

It is said the board in locating the banks would con- 
sider first cities which are near farming centres, regard- 
less of size or other banking facilities. Cities which were 
candidates for Federal Reserve Banks but failed to get 
them probably would be strongly considered for Federal 
Land Banks, it was thought. 

Requests for loans on farm lands under the law already 
have been filed in large numbers in the Treasury Depart- 
ment. No action can be taken until the board is or- 
ganized. 

Each Federal land bank must have a subscribed capital 
of $750,000 before beginning business. 





RURAL CREDIT PLANS CHANGE. 

The rural credit companies that have been organized 
recently are now looking forward to uniting with the 
Federal Land Bank in some form. The only company 
of the kind in Kansas has notified its prospective bor- 
rowers to get their money wherever they can and adver- 
tises that it will merge into a Federal land bank associa- 
tion later. The company found it difficult to get funds 
to take care of loans. As Kansas has some $300,000,000 
of farm loan indebtedness the problem is a big one with- 
out unlimited resources. 





RURAL CREDIT FIRM COLLAPSES. 

Collapse of the Kentucky Rural Credit Association at 
Louisville is reported in the dispatches. It involves about 
4,000 stockholders in the middle west, especially Tennes- 
see, where $134,000 of stock was sold. The last report 
shows 6,989 shares of stock sold for $698,112, the stock 
being sold on the plan of four payments of $25 each and 
promising high dividends. Over $400,000 has been paid 
in and the net assets of the company are given as $123,858. 
The promoters cleaned up $171,000 and the expenses ate 
up much of the company’s capital. The experience is 
merely that of any company that depends on stock sell- 
ing rather than on legitimate loan making for is profits. 





THIRTY HOURS TO LONDON. 


Investors are invited to take a flyer in the stock of the 
American Aircraft Co., which proposes to manufacture 
aeroplanes and dirigibles. The company contends its line 
will make passenger travel safe through the air between 
London and New York on a regular schedule of thirty 
hours. What the American Aircraft Co. of New York 
proposes to do may be undone by the elements and the 
disinclination of the investors to take kindly to the stock 
until the company demonstrates it can accomplish what 
it claims it can. At the present time the scheme is too 
visionary. 








Investment 


Certainties 


Oklahoma is a state of agricultural certainties. 
Crops are diversified. Total failures are unknown. 
Diversified crops mean prompt interest payments. 
Farm land values are steadily increasing. 


Mortgages yielding up to 6% 


Our Oklahoma Farm Mortgages are Investment Cer- 
tainties—certainty of prompt interest and certainty of the 
enduring value of the farm behind the mortgage. 





Booklet and Current List of Mortgages sent on request. 


Phenix Mortgage Co. 


BAUM BUILDING OKLAHOMA CITY, OKLA. 

















Illinois and Iowa Farm Securities 
offered you by a Bank of Strength and Reputation on some of 


the best farms in the CORN BELT 


Make an ideal investment for all the requirements of 


FARM FARM BONDS 
MORTGAGES CAREFUL INVESTORS $100 $500 $1000 


These Farm Mortgages and Farm Mortgage Bonds are bought 
with this bank’s own money after our personal inspection. 

Write us freely of your investment problem as it concerns you. 
This service is without charge. 


THE PEOPLES TRUST & SAVINGS a 


hicago | 


















































The Sign of 
Safety 


of C 
EARLE H. REYNOLDS, President. 
Our seal stands for all that is = 
in the Southern Mortgage field for 
27 years. We are proud to point 
to our unblemished record for that 
length of time, dealing always in six per cent Farm and 
City Mortgages in such a manner as to earn our national 
reputation, “Sessions Stands For Safety.” 

Wouldn’t it give you a feeling of confidence to have 
== a firm invest your money? For full information, 
address: 


SESSIONS LOAN & TRUST CO. 
Drawer 11 Marietta, Ga. 
\ Moultrie M. Sessions, President. J 














% FIRST MORTGAGES ¢ % 
DOUBLY SECURED 


On new guaranteed homes built to order 
by our own workmen as security. 


Mortgages do not exceed 40% of property value. The 
owners are the borrowers. We guarantce collection of 
both interest and principal. We are the largest home 
building organization in the Northwest. References— 
The banks of Portland. Write for particulars about 
these safe and sane investments. 


The Oregon Home Builders 


PORTLAND, OREGON 

















Northwestern Bank Building 


We are desirous of securing high class men of ability 
to represent us in the East who can interest capital in 
large units. 
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WHAT THE HARVEST BRINGS. 

The wheat harvest that is nearing its end has been con- 
ducted under favorable conditions. The weather through- 
out the wheat belt has been ideal for cutting grain, and 
the farmers have made the most of it. As a result, the 
crop will be gathered in good condition, and as prices 
are fairly good the farmer ought to be in a situation 
where he can meet his obligations promptly and with 
prospect of prompt payment of his loans and interest. 
Indeed, if the spring crops continue to show as good 
condition as now, many loans will be reduced. 


SEEKING FOR LOANS. 

Letters asking where good loans can be found are be- 

ming more common, the result of the education that 
has-been going on in the columns of this journal. The 
wise investor has learned that there is no security that 
has all the elements that appeal to the man who wants 
safety first and is not particular about quick negotiability 
like the first class realty loan. The choice loan is always 
in demand. 


CANADIAN CAR & FOUNDRY—AN INSIDE PEEP. 


Some Interesting Facts About Vanished War Profits 
Disclosed at the Annual Meeting. 


By F. K. Bates. 


The Canadian Car & Foundry Co.’s long delayed annual 
meeting at which the report and financial statement for 
the fiscal year ended Sept. 30, 1915, was presented to 
shareholders was held in Montreal on Monday and it 
proved a very stormy affair, as the New York interests 
demanded to know the full particulars regarding the com- 
pany’s past and present standing. W. A. Shakman, of the 
Julius Kayser Co., of New York, who represented 5,009 
shares, held in that state, gave President Curry a busy 
hour as he fired volley after volley of questions at the 
Senator’s head. 

The answers brought out all the facts and particulars 
which have been puzzling the public for more than 
eighteen months. It brought out the statement that 
Stone & Webster, who had estimated that the profits on 
the Russian order would equal $15,000,000, were not cor- 
rect in their estimate, as President Curry said these ex- 
pected big profits, because of rigid inspection, delays and 
expenditures, had been reduced many millions of dollars 
and the president estimated that they would not now be 
worth more than 5 per cent. on the $83,000,000 order. 

The idea that was generally believed that the company 
had given away $1,500,000 over and above interest in 
order to get money to finance the Russian business was 
cisproved by Mr. Curry, who stated that the bank that 
had offered the money at this exorbitant rate had been 
severed from all connection with the company and the 
money had been obtained at 6 per cent. interest. The 
preferred dividend is still a thing of the future, as the 
president said that until the $3,500,000 still tied up in the 
Russian business was released it was impossible to con- 
sider dividends. 

On severe questioning by Mr. Shakman, President 
Curry presented an estimate of the earnings for the first 
nine months of the present fiscal year as follows, the dis- 
crepency in the figures being due to round numbers: 


Combined profits of company and subsidiaries............. $1,178,353 
Depreciation and renewals ........csceceees $298,000 ARE 
Bond and debenture interest, etc........... 480,777 778,777 

Net profits for nine months..........0006 sesooe $399,576 


The above profits were on Canadian business alone ani 
would be more than sufficient to pay the preferred divi- 
dends. In addition to the write-off mentioned, the com- 
pany had written off the cost of machinery employed on 
the munition business, amounting to $600,000. The amount 
of business standing on the books of the company still to 
be filled up to Saturday, July 22, was $12,664,000 divided 
as follows: 


Munitions. Regular. Total. 
Canadian Steel Foundries...... $3,202,000 $1.9080.000 $4,289 000 
Canadian Car and Foundry.... 1,432,455 6,949,545 8, 382.000 





$12,664, 000 
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To discriminating investors we commend t 





our 6% First Farm Mortgages. 
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We guarantee the payment of both prin- 
cipal and interest. 
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to leading banks. 
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Write for particulars today and please 
mention Financial World. 
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FARMERS AND DROVERS COMPANY 
Salt Lake City, Utah 
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‘arm — tgages 


In Oklahoma 
Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 


% CALIFORNIA % 


FIRST MORTGAGE CERTIFICATES 


The Ideal jnvesiment 
Denominations—$100, $500, $1000 


Maturities: 2 to 10 years. 











Interest Quarterly. 


These certificates are parts of a single or group of first mortgages 
on country and city real estate in California. Uncenditionally 
guaranteed as to principal and interest by 


WESTERN MORTGAGE AND GUARANTY COMPANY 


Bankers’ Investment Bidg., San Francisco, Cal. 
Under State Supervision. Write for booklet 
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6% San Joaquin Valley (Cal.) Dairy Loans 6 % 


enjoy an individuality not shared by others. Fresno is situated in the heart of 
this exceptionally rich and productive valley where irrigation precludes the 
ae of crops and insures prompt payment of interest. We never loan over 

1-3% to 40% of ultra conservative valuation. We know values and moral 
cneanne and secure the choicest offerings. These loans will appeal to all de- 
pending on an income. Write for references. 


Kittrell-Redden Co., Fresno, Cal. 


If You Want the Best Farm Loans 


netting you 6% you will give preference to the celebrated San Joaquin Valiey— 
California, the garden spot of the west. Our mild climate insures maximum 
crops, while our irrigation system protects them. Let us tell you al) about 
this reliable investment field and represent you im the same. We have lived 
here continually, bence are in the position to safeguard your funds. Highest 
references on application 








1247 I-STREET 
FKESNO, CAL. 


Humphreys Brothers 








SIX ARTICLES ON 
FARM MORTGAGES 


By CARSON M. REGAN 


The Financial World has issued a brochure for 
distribution among farm mortgage advertisers and 
farm mortgage investors, six of the best articles 
written by Carson M. Regan, the well known au- 
thority on farm mortgages. 

A copy can be had by any one interested in this 
type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD, 7? “{ppadnock Block 


Chicago, 
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In the 12 months to Sept. 30 last the company had a 
deficit of $558,471, after charges against the $399,576 net 
profit reported for the succeeding nine months. 

The balance sheet which was to have been submitted 
to the shareholders at the annual meeting was not ready 
to be presented and will be mailed to shareholders in a 
few days. The board of directors was re-elected. 


MIDSUMMER ADVANTAGES. 


The activity of many loan brokers in midsummer when 
people are thinking what they will do with their invest- 
ments in autumn accounts for the large business that is 
found by wide-awake advertisers during the summer 
months. This is also the time when personal representa- 
tives of western loan firms visit their eastern corre- 
spondents and frequently carry with them their offerings. 
The loan business is one that knows no quiet season. 


SHORTER MORTGAGE FORMS. 

The tendency among brokers is to reduce the fine print 
in the mortgage forms. One firm recently submitted its 
form to a trained lawyer and he eliminated over half of 
the printed matter and made the form comply with the 
law, yet read so that the investor could understand it. This 
is a move in the right direction. Like insurance policies, 
there should be a shortening of the forms connected with 
loans; it would make the business simpler and add to the 
attractiveness of the loan for the investor. 


SOAPSTONE BEATS MINING AND OIL. 

We were very much surprised to learn from a pros- 
pectus issued by J. M. Devere & Co., of 50 Broad street, 
New York, which describes the stock of the Blue Ridge 
Soapstone Co., of Shipman, Va., that this plebian and 
plentiful product of Mother Earth has mining and oil 
prospects beat a thousand ways when it comes to mak- 
ing money. Is it not remarkable how these promoters 
find a Golconda of wealth in whatever they take hold of 
and promote? . 

Blue Ridge Soapstone Co., according to the estimate 
of Devere, contains approximately 232,000,000 slab feet 
of soapstone. We figure that this much soapstone is 
worth, using Devere’s basis of computation, 40 cents a 
foot, or just the small sum of $98,000,000. As it costs 
but $12,000,000 to mine (again Mr. Devere’s figures), there 
remains a net profit of $86,000,000, or nearly $300 on each 
dollar share, which is being sold at 75 cents per share. 

But time may wash these profits from the slate of in- 
vestors and replace them with long lines of ciphers with- 
out even using any of the soapstone Devere proposes to 
turn into oodles of profit. 


LETTERS IN PRAISE OF COL. EMERSON. 


A Brooklyn subscriber calls our attention to a folder 
which the Emerson Motors Co. is distributing contain- 
ing a number of letters from various people of promi- 
nence in the West which speak in the highest terms of 
Col. Willis George Emerson and says that surely this 
all cannot be bosh. 

We do not believe that any of these letters are bosh. 
They undoubtedly express the sincere convictions of the 
writers. Col. Emerson has a cheerful and engaging way 
about him which easily makes friends. In fact, this is one 
of the principal assets of this promoter. 

However, all these letters cannot make a success of the 
Emerson Motors Co., nor can they dispel the fact that 
in the financing of the old Penn Wyoming Copper Co., 
and the North American Copper Co., the investors who 
placed their faith in the uncontrollable optimism of the 
genial Colonel lost their money. Investors are not bank- 
ing for their profits or dividends on the pleasing per- 
sonality of the promoter, but whether he has made a suc- 
cess of those things he has undertaken. When they take 
this essential factor in his career into careful account they 
cannot be so easily convinced that the right way to go 
is the Emerson Motor way. 





There Can Be No Question 


that if you are an investor, your first consideration is safety. 

Of course you want the greatest return consistent with 
safety, but if you look to the rate of yield first, you are a 
speculator rather than an investor. 

This distinction is very important. 

The speculator may succeed for a time. Eventually he 
comes to grief. 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

Good, smail farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

We make such loans only. Write for Booklet B-41. 


C. E. SHOEMAKER AND COMPANY 
LEWISTOWN, MONTANA 
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6% California S3cg80 % 
ACRAMENTO 
Mla SACRAMENTO Farm Loans 

represent a dependable security without a peer anywhere. No crop failures— 
ready markets and staple values. Just the security for financia) institutions and 
careful private investors. We have specialized in this field for 13 years and 
otter our services as financial agent to holders of surplus funds who insist on 
safety tirst. Highest bank references. Interest paid promptly semi-annually. 
We attend to every detail free of cost to the investor. 


C. C. HIGGINS & SON 


101 Lick Building SAN FRANCISCO, CAL. 








OUR FARM LOANS ARE BASED ON LAND 


| | which readily commands a cash rental of from $10 to $15 
mperial fires 
Our climate insures greatest variety of crops, maturing 
O7 earlier than in any other part of the United States and 
6 / always sold at highest market prices. Our loans are care- 
JO fully selected and obtainable in sums of $1000 and upwards. 
interest payable semiannually. If you insist on safety and 
a regular income, write us. 


SECURITY COMMERCIAL AND SAVINGS BANK 
B. R. BRUNDAGE, President. EL CENTRO, CAL. 


Valley 














Local Conditions 
We K Nn O W The Land Values 
The Moral Hazards 


and offer our services to discriminating private investors who de- 
sire a dependable, income producing security to net 6%. 

Texas farm mortgages are being eagerly sought by the best life 
insurance companies and constitute sound securities, which have 
stood the test of time. Mortgages held _ non-residents not 
taxable in Texas. Principal and interest collected and remitted 
without charge. President of Equitable Life Assurance Society 
says: “As a field for productive investment, Texas can hardly be 
surpassed.” 

If you have surplus funds write me today. Highest references 
on application. 











ALSO E. W. EARL 
EL PASO CITY LOANS 
70 Attorney at Law 
% EL PASO, TEXAS 














Imperial Valley— l 
6% GF Vit cera sli Wal-tad om Bett ot 6; % 





is the richest agricultural section in the United States in debt 
paying facilities. Its fertile soil, coupled with hot growing seasons 
and perfect control of an abundance of water here produces unheard 
of results in crops both as to diversity and quantity. 

Hence a farm loan from the Imperial Valley contains greater 
elements of strength than any other. I have loaned here success- 
fully for many years and invite correspondence from investors 
appreciating a high grade security. Never exceed 33 1-3% of con- 
servative value. I know local conditions and my loans have stood 
the test of time. Highest bank references. Write for particulars. 


PHILO JONES, Brawley, Cal. 











6% SOUTHERN 7% 


CALIFORNIA 


FARM LOANS 


From thirty years’ experience in this section. 
References: Cashier First National Bank; Secretary 
Chamber of Commerce, or Los Angeles Realty Board. 


F. A. PATTEE & CO. 


Write for reprint of _ 
“From the End of the Trail,” 1101-02 Hollingsworth Bldg. 


Appearing in Financial 
World, July 15, "16. Los Angeles, Cal. 








When writing advertisers, tell them you are a *ubscriber to The Financial World. 
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LOWER PRICES AND LOANS. 

The investors who are expecting that there will be a 
period of lower prices for crops at the close of the war 
are asking what will be the effect on mortgages. The 
answer is easy. It is likely that the crops of this country, 
when Europe goes back to agriculture with its old time 
efficiency and with the need of economy to pay the enor- 
mous bills that are heaped up by the war, will have a 
lessened market, but farm values are so well established 
that the mortgagee will be safe. There is no probability 
of any serious effect on loans from any lower price level 
now in prospect. 


KOUNTZ & CO. ARE DILATORY. 

More than a month ago a client of Kountz & Co., of 
25 Broad street, New York, finished paying for stock on 
the part-payment plan and he requested that they sell the 
stock and remit the amount due, about $396. The sale 
was made, but since then, despite the frequent request of 
the customer, a check has not been forthcoming. The 
client has asked what to do under the circumstances. 
There is nothing left for him to do but to take legal 
steps for the collection of his money. We publish the 
incident to illustrate how necessary it is for investors to 
determine the character of the brokers through whom 
they undertake to buy stocks on the part-payment plan. 
Were these precautions taken there would be less com- 
plaint about the failure to secure stock when paid for. 


INTERNATIONAL HARVESTER OPTIMISM. 

Prospects of an abundant harvest and the near ap- 
proach of its selling season has strengthened Interna- 
tional Harvester stock. The company’s officials expect a 
good season’s business. 


FARMERS BUYING MOTORS. 

The new motor licenses of Kansas have reached the 
90,000 mark and in Oklahoma 40,000, while Iowa has 
140,000. Moreover, the farmers of these states are com- 
mencing to own two cars, one for rough use and one for 
family driving. This vast expenditure of money, often 
representing more than the value of the implements on 
the farm, indicates the amount of surplus wealth that is 
being heaped up in the territory where large loans are 
made. The farmer seems able to meet his obligations 
and enjoy life, too. 


FOR HOME CONSUMPTION. 

“Popular Finance,” issued by the Industrial Securities 
Corporation of Chicago, whose stock selling schemes have 
been ex-rayed at various times by The Financial Worid, 
tries to still the worries of its clients who have read these 
articles by publishing in a recent number the following 
item about the managing editor of our publication: 

“Louis Guenther’s Financial World caters to Wall Street brokers 
and even to Curb brokers dealing in miscellaneous lots of mining 
stocks. His advice has no doubt helped Wall Street to shear many 
a lamb in manipulated market fluctuations. He recently took a 
fling at either Perfection or Champion stock, which we submit is 
a much safer investment than Wall Street speculation; however, 
Louis knows on which side his bread is buttered. He had better 
be good or we may be tempted to dig up some ancient Chicago 
history.” 


We earnestly suggest to “Popular Finance” that it dig 
up this ancient history and publish it. So many other 
promoters who have worked to pluck the investors have 
in the past published these ancient falsehoods so often 
that the history has become as hoary through repetition 
as the tale of the Ancient Mariner. All they have accom- 
plished is to increase the circulation of The Financial 
World, for the intelligent investor investigates and then 
finds out that after all these false tale-bearers can do 
when once exposed is to resort to malicious falsehoods 
to cover up their own evil character, and that in The 
Financial World investors have a true friend and a sin- 
cere protector. If “Popular Finance” will only undertake 
to publish this ancient history we shall be indebted to it 
for a further increase in our circulation and it will result 
in saving those of their clients who are coritemplating 
investing further in their catch-penny schemes. 








The Facts That 
Pacific Northwest 
Farms Produce 
More Per Acre 


than the farms of the other agricultural sections of the United States—that 
the farmer gets more profit—is thus a better risk—these facts are pertinent 
and have a distinct bearing on the soundness and safety of our loans. 


But—consider that these loans bear 6% interest; that the experience of our 
officers extends over a period of from 12 to 35 years; that our loans average 
less than 33 1/3% of our appraised valuation; that we collect and remit 
interest to reach you on the day It is due; that an officer of this company 
thoroughly examines every property upon which we lend; that our loans are 
as safe as experience, care and advantageous conditions can make them; 
that we give you a 60-day repurchase agreement. 


Write for List and Booklet 


Cronan Mortgage Company 


802-807 Spalding Building Portland, Oregon 


References: Northwestern National Bank, United States National Bank, 
Ladd & Tilton Bank, Hibernia Savings Bank. 
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Interest Paid The Day It 
Is Due 


69 Why speculate in fluctuat- 
oO ing securities? We special- 7% 
ize in high class real estate 


Montana mortgages in carefully se- Great Falls 


F lected territory obtainable 
46 in amounts to suit. Depend- / 
arm able. Not affected by war Montana 


or panic. Always worth par. 7~~ 
Loans Write for particulars. City Loans 
First Mortgage Loan Company 
OF MONTANA 
Paid in Capital, $125,000.00 GREAT FALLS, MONT. 











INVEST $100 or $500 


or multiples thereof in our 


7% FIRST MORTGAGE 
SERIAL GOLD BONDS 


Secured by new and strictly modern Apartment House property 
situated close to the central business district of 


SEATTLE 


Rented under a guar: anteed lease for ten years from date of its 

completion, at a rate of 7% on twice the amount of the Bond 

Issue of $60,000, 

Serial Retirements, $4,000 annually commencing April Ist, 1918, 

Interest: 7% payable semi- pres on April 1st and October Ist. 
Write for descriptive circular 


GOODWIN REAL ESTATE CO., Inc. 


(Established 15 years 
BOND AND MORTGAGE DEPARTMENT 
Leary Building, SEATTLE, WASHINGTON 














BUTTE is a Permanent City-Not a Mining Camp 


It is the World’s Greatest City of Its Size. 
Its Payroll is $2,000,000 a Month. 


It is the National Industrial, Financial and 
‘Railroad Center of the Northwestern Rocky 
Mountain Country. 


Its real estate values are as staple as those 
of New York. Our loans are carefully selected 
and dependable. We invite correspondence 
with non-resident investors who desire an at- 
tractive rate of interest combined with safety. 


LAWLOR & ROWE, Butte, Mont. 











To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us with 
three reliable and satisfactory references. 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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VALUE OF AMERICAN REAL ESTATE CO. BONDS. 
Outside Brokers Are Offering Ridiculously Low Prices for 
Them and Bondholders Should Not Sacrifice Holdings. 

From a number of sources we learn that brokers are 
calling upon the holders of bonds of the American Real 
Estate Co. with tales of such nature as to worry them 
into selling their bonds at a considerable sacrifice. We 
hear offers for the bonds have been made as low as $15 
per hundred, face value. One man from up New York 
State asked one of these brokers who called upon him 
what his interest was in making such a proposition and 
why he was so solicitious about the welfare of American 
Real Estate Co. bondholders. He received the answer 
that his firm expected to benefit through the advertising 
it received. 

This is very kind, indeed, but if the man’s mind could 
have been read it surely would have answered differently 
—that at his price there were very good and certain 
profits to his firm in the bonds. The receivers’ compre- 
hensive report, issued June 1, which every bondholder 
should get and carefully read, must satisfy them that the 
bonds have considerably greater value than what is offered 
by outside brokers even upon the value set by assessed 
valuation of the real estate the company owns. Accord- 
ing to that statement the company’s property is assessed 
for purposes of taxation at $13,498,580, against which 
there are first mortgage and subordinate liens of $10,250,- 
615. Deducting the latter item leaves free assets oi 
$3,247,965, against $13,093,534 of unsecured bonds out- 
standing, or in the neighborhood of $25 per hundred face 
value of the bonds. It must be borne in mind that the 
bonds have considerably greater value even under the 
worst conditions for the reason that the assessed value 
of property is always placed much below the real worth 
of real estate. The company puts a book value on its 
realty at $24,000,000, which is over the value of the out- 
standing bonds, outstanding preferred and common stock, 
and leaves a surplus of more than $300,000. 

The receivers’ report also indicates that there has been 
nothing wrong with the management nor has anything 
been unearthed which would indicate that the officers had 
been guilty of wrongdoing, for in the last two years, when 
real estate conditions were extremely dull and trying, 
they returned part of their salaries to the company’s 
treasury and in exchange for $100,000 in cash accepted 
second mortgage liens from the company. All this the 
receivers’ report reflects. Their report deserves greater 
consideration from the bondholders than the unsupported 
statements from brokers who are inspired by the selfish 
motive of buying bonds from distressed investors at bot- 
tom prices. 

Another hearing is scheduled for Aug. 2 when Federal 
Judge Holt returns from his vacation. We also under- 
stand that a tentative plan of reorganization is under con- 
sideration and there is a possibility of it being made 
known some time in September. However, nothing 
definite has been decided upon. The receivers have se- 
cured permission from the court to sell $250,000 re- 
ceivers’ certificates to provide funds for the conduct of 
the business and in order to prevent the needless sacrifice 
of valuable real estate. The reorganization committee has 
consented to purchase half these certificates at once and 
take the remaining half when needed. 


THE CUT IN CRUDE OIL. 


A reduction in the price of crude oil of 10c. per barrel, 
which has been announced by the Standard Oil pipe lines 
in the Kansas and Oklahoma fields, is regarded in leading 
oil circles as a corrective of a congested condition and as 
beneficial. There has been a tremendous amount of drill- 
ing and the leading interests have been unable to see why 
they should either take the whole of the enormous pro- 
duction, much in excess of requirements, and at the same 

ime pay the oly prices. 

The reduction in the price of oil and curtailment of 
production is looked upon as helpful, rather than hurtful, 
to the large pipe line companies and these stocks have 
been in good inquiry this week. 


57, CENTRAL NEBRASKA P79 


FARM LOANS 





Our loans are backed by a security constantly growing in value—not 
affected by war er ic—always worth par. 

Middle Western Rebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 

Cattle y constitutes the world’s greatest necessity. 

No lean exceeds 40% of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 


Send for references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 


Swe | rer Cent 
Is Worth 
; Figure out the difference in your income if derived 
from an investment yielding 7% and one yielding a 
lesser amount of interest; and you will figure out a 
substantial reason for letting us invest your money. 
We offer you carefully selected farm mortgages 
from $1,000 upward on the most productive farms of 
Southern Idaho. 








Let us tell you all about them. Our Investment Facts 
will interest you. 


Frank Housman & Co., Fairfield, Idaho 











FOUR RECEIVERS FOR EMPIRE UNITED. 

The Empire United Railways, Inc., the network of elec- 
tric lines that cover Central New York, are now in the 
hands of four sets of receivers. 

On orders granted by Justice Andrews at Syracuse last 
Saturday, C. Loomis Allen and former Senator Hendrick 
S. Holden are acting in four capacities. They were named 
temporary receivers under the voluntary dissolution last 
November. They are acting as receivers under the fore- 
closure proceedings brought by the Equitable Trust Com- 
pany of New York against the Empire United. They are 
also receivers under the action brought by the Columbia 
Trust Company against the Syracuse, Lake Shore & 
Northern road and the action brought by the Columbia 
Trust Co. against the Rochester, Syracuse & Eastern road. 

Since the lines have been operating under the receivers 
they have shown marked increases in earnings and it is 
predicted that the lines will again be placed on an earn- 
ing basis. 

The condition of the properties and the financial status 
of the company are said to have killed all hopes of secur- 
ing Morgan funds. It was plain that thousands of dollars 
would have to be spent to put the property in shape and 
it was seen that the proposition would not be worth while 
until the improvements were made. 

Funds for the reorganization will probably be put up 
by A. M. Taylor of Philadelphia, an investment broker, 
who, it is said, will be able to furnish all of the capital 
necessary. 

The report of Ford, Bacon & Davis on their plan of re- 
organization is expected shortly, and it is probable that 
tothing much will be done until this report is received. 








Financial Writers 


We are continuously in search for interesting 
and constructive financial articles, for which 
we are prepared to pay liberally. Such articles 
must deal wich subjects of interest to the pub- 
lic and must be short and to the point. Sub- 
mitted manuscript should Le typewritten and 
on one side of the paper only. nclose stamp 
for return of manuscript if found unavailable. 
Checks for contributions mailed each week. 
We should like to hear from specia: writers. 


THE FINANCIAL WORLD 
29 Broadway New York 
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IN THE FAIRYLAND OF FINANCE. 

Brief Reviews of Propositions Whose Assets Largely 
Consist of the Ambitious Hopes of Their Promoters. 
New investm@€nt propositions are now constantly 

swarming forth eagerly soliciting funds from the public 
for their exploitation. Some of them are conceived in good 
faith, but they begin their careers on meagre capital, while 
others are projected simply as a means used by their 
sponsors to sell stock and through the sale of stock add 
to their personal wealth, without any thought of how 
eventually the investors in such securities will fare. These 
propositions are so glowingly described that during the 
time of their security selling era they lead those who 
carelessly venture into them through a fairyland of wealth 
which fades away like a mirage when the forces of reality 
must be faced. 


Salvaging in the Ocean Bottom. 

Another concern, the Deep Sea Salvage Corporation, 
has been launched in the little town of Suffern, N. Y., to 
lift from the bottom of the ocean some of the treasure 
ships that have been lost. This is not the first attempt 
to exploit Davy Jones’s locker. For centuries fortune 
hunters have tried without success to make the ocean 
return what it has swallowed up. In most instances the 
restless waters have simply swallowed the money of these 
fortune hunters. 


Fibre Out of Banana Peels. 

F. S. Reisenberg, of New York, an expert on tropical 
products, as he describes himself, contends he has dis- 
covered a process for extracting fibre from banana peels 
cheap enough to make it a commercial success. He also 
says his process can make fibre out of sugar cane. But 
as we all know how slippery is the banana peel, the fact 
suggests the advisability of letting the inventor prove 
more substantially than on paper that his process can 
manufacture fibre cheaper than it is already manufactured. 


One Motor Does Not Make a Fortune. 

Will H. Stetson, one of the fiscal agents for the Emer- 
son Motors Co., waxes very enthusiastic over the fact that 
the company has produced one of its cars and displayed 
it on the streets of New York. In his opinion this ac- 
complishment already indicates such good progress as to 
justify an early advance in the stock to $6 a share and 
warrants the belief that a dividend of 100 per cent. is in 
sight for the stockholders. One motor no more makes a 
motor company a financial success than does one swallow 
prove that spring is on the way. Col. Emerson, the pro- 
moter of the company, has never made a financial success 
of any of his projects except for himself. 


Elgin Motors Must Stand on Own Legs. 

From the Elgin Motor Corporation of Chicago issues 
the clamorous cry that investors can make the enormous 
profits the established motor companies have earned ii 
they put their money into the newly organized concerns, 
of which it is one. It is a practice of the promoter to 
cite what profits others have made, giving no considera- 
tion to the fact that this does not insure similar profits for 
their new and poorly financed ventures. There are al- 
ready too many automobile companies and this makes 
progress hard for the newer and lightly-financed competi- 
tors. These tender shoots will die early when the com- 
petition for business grows sharper. It takes more than 
hot air to make a successful automobile concern. 


What Is Behind This 10 Per Cent. Dividend. 

A dividend of 10 per cent. has been declared on all stock 
of record by the North American Investment Co. of Chi- 
cago, Ill., and it is further stated in the company’s invita- 
tion to stockholders to subscribe to additional stock that 
the net profits for the first six months were 30 per cent. 
upon the capital. Usually when a company reports such 
favorable earnings it accompanies its dividend declaration 
with a comprehensive statemen: of earnings. However, 
this is lacking from this company’s report which deals in 
generalities and then invites subscriptions for more stock 
at bargain prices. Before taking the promises of the 
president as facts investors would be employing only 


proper precaution to get a financial statement in order to 
determine whether these dividends are not of the mush- 
room variety and declared in order to facilitate sales of 
stock. 


TWO YEARS OF WAR AND STOCKS, 
Big Advances in Two Years, the Change from Depression 
Coming in April, 1915. 

It was on Thursday, July 30, 1914, that the doors of 
one of the largest financial markets in the world were 
forced to close, to remain closed until the December fol- 
lowing, when the Stock Exchange authorities declared 
that stocks could be bought for cash at prices set by the 
Exchange. These were called the maximum and mini- 
mum prices. A free market was not enjoyed until well 
into 1915, but improvement in prices was rapid. The 
great advance was in stocks that have been identified with 
the manufacture of munitions, or whose products have 
been required for munitions. The memorable “million- 
share” days and the great industrial boom followed. 

The following tabulation shows the closing prices of 
industrial stocks on July 30, 1914, the high prices since 
that time, present prices and the gross gain made since 
the closing to the high: 


High since 1914 
Closing ——__—_—‘ 
prices July 
30,1914 Pric 


Closing Gross 








American Can .... , 19% 68% 
American Car & Fdy... 1414 98 
\merican Locomotive. 201% 83% 
r. Smelt. & R... 52% 115% 

American Steel Fdy...... 2744 74% 
American Woolen ..... 2 5G 
Baldwin Locometive 2 
Bethlehem Steel . coee OW 
California Petroleum.... 16% 
Central Leather ..... 28 1% 
Colorado Fuel ......ce.s 21% 66 44 
Continental Can pfd..... 84 112 
Crucible Steel ...... ... 11% 109% 
General Chemical .......165 360 
General Electric .... 139 185% 
General Motors ...... .. 58% 560 
OEM 5.054946 v00 00 a. a 80% 
Int Mer Mar ctfs ........ 2 291 

Oe Me Misiechesaancwee OF 100% 
Lackawanna Steel ...... 26% 94% 
Mexican Petroleum ..... 53 12956 
National Enamel & Stpg 9% S6% 
National Lead ....... . 41% 73% 
NM. FT. BaP BOS scccvesn 58 } 5 
Pressed Steel Car ....... 34 _* 5 
Railway Steel Spring.... 19% t. : 5 
Republic Iron & Steel ... 18% c., “if x 
Sears, Roebuck & Co....170% Feb., '15 194 39 
Sloss Sheffleld Steel ..... 19% Dec., °15 43 47 
Studebaker Corporation .. 28 Oct., ‘15 125% 167 
Tennessee Copper ..... 24% Sept., "15 23% 45% 
Terns COMMER ..ccccccccsekle Dec., '15 192 124 
U. S. Cast Iron Pipe .. 9 Oct., "15 19 22% 
U. S. Industrial Alcohol .. 16 Apr., "16 105% AY, 
ne MED c.nciecncesd ee 15% Apr., °16 52 29 
. Ti GE a asecex incee 2 Dec., °15 8614 37% 
tee Cage wcecccccces 86% Feb., 16 Th% 40% 
Va.-Car. Chemical .. 21 52 Oct., °15 ve", 3 
Westinghouse Electric... 65% T4% Oct., ‘15 55% 9% 


The turning point in stocks did not commence until the 
latter part of 1915, when the Western roads began to re- 
port remarkable earnings. While a great many of the rail- 
road stocks reached their high in November, 1915, a great 
number reached their high level in January, 1916. 

The following list shows the range since July 30, 1914, 
on twenty of the standard rails listed on the New York 
Stock Exchange: 


High since 1914 
Closing -———————,._ Closing 









prices July Month July ces Gross 
30,1914 Price &year 27,1916 Gain 
Atchison, common ...... 895% 111% Nov., ‘15 104 21% 
Baltimore & Ohio, com.. 72 06 Jan., ‘16 85% 24 
Canadian Pacific . 157% Nov., ‘15 176% 36 
Chesapeake & Ohio . 41% Jan., '16 59% 15} 
Chic., Mil. & St. P. com RAY, Jan., "16 95% 17% 
Chicago & Northwestern. .126 Nov., °15 127 9 
Erie, com. ..... . 2014 Nov., ‘15 34% iat 
Great Northern, pfd. ....114 Nov., "15 118 14% 
Illinois Central .... 106 Apr., "15 102% 7 
Kansas City South., com.. 20% OR: Ps cane 14% 
Lehigh Valley ae Nov., °15 i774 22% 
Louisville & Nashville 127 i 4 
New York Central 80 Jan., "16 102% 31% 
N. Y., N. H. & Hartford 51 Oct., 15 AB 38 
Norfolk & Western 97% May, °16 128 22% 
Northern Pacific 983 Dec 15 110% 20% 
Pennsylvania Nov., °15 7 9 
POPC TS May, °16 4 BBY 
Southern Pacific ull 85 Jan., °16 7 19 
Union Pacific, com 113% Nov., "15 136 28 
*Now quoted on de r basis 
The stock market, as already noted reached its peak last 
fall, and since then there has been an irregular trend 
downward all along in the industrials and to some extent, 


but not so severe, in the rails. 































































~ Phelan 2S 








28 THE FINANCIAL WORLD. 


July 29, 1916 





WAITING, WAITING, WAITING FOR DIVIDENDS. 
Flemish-Lynn Phonograph Has Quick Consumption, and 
Fades Away Fast. 

Among the news teasers circulated for the purpose of 
arousing interest in the shares of the Flemish-Lynn 
Phonograph Co., when this largely capitalized company 
took over the stock control of the Lynn Phonograph Co., 
was one which declared a dividend would be paid upon 
the preferred stock in July. So far no dividend has been 
paid and July, 1916, is slowly passing out of existence. 
Now C. R. Bergman declares to a correspondent of The 
Financial World that a dividend will surely be declared in 
August. 

Meanwhile, Flemish-Lynn Phonograph stock has de- 
clined from its inflated price of $7.34 a share, to around $2 
a share; it was brought out on the Curb at $5 a share. 
Compared even with its offering price, it now shows the 
holders a substantial loss. Bergman has an explanation 
for the failure of the stock to run true to form. The terri- 
bly reactionary market simply has played hob with the 
plans of the youthful Napolean of Finance. It has, with- 
out consideration for his declamatory intentions to make 
rich men out of his clients, just chopped off something 
like $1,500,000 of the market value of Flemish-Lynn 
Phonograph stock. 

Sut if Bergman’s followers are grieving over the losses 
the market value of Flemish-Lynn represents, Bergman 
continues supremely optimistic over the future of the com- 
pany. “The common will surely sell at $15 a share,” he 
said to a representative of The Financial World. “Con- 
fidentially,” he added, “I expect to put out some news next 
week which will send the stock up. You have seen what 
Kathodian Bronze did; sold at 62. Why shouldn’t Flem- 
ish-Lynn do the same thing? All my securities have ad- 
vanced 50 per cent. to 100 per cent. in market value. Hold 
on to Flemish-Lynn and you will make money.” 

So the correspondent left the Delphic oracle of the 
Curb market, wondering what Flemish-Lynn would go 
up on. The times are not propitious for a campaign with 
hot air alone to put it up. 





SOUTHERN PACIFIC CHEAPEST RAIL STOCK. 


A Higher Return Than from Any of the Other Prominent 
Issues—Brilliant Earnings—An Accurate Forecast. 

In our issue of July 8 we stated that the twelve months’ 
results of operations of the Southern Pacific “will exceed 
the $150,000,000 gross earnings which we anticipated 
would be shown this year and that the total will be be- 
tween $152,000,000 and $153,000,000.”" The company’s 
cfiicial figures were published this week and they showed 
a total gross for the 12 months to June 30 of $152,694,228. 
Despite an increase in taxes of more than $650,000, and an 
increase in operating expenses of more than $9,000,000, 
the operating income was $48,189,971, against $35,689,614 
in 1915 and $37,695,367 in 1914. 

While the gross earnings for the 12 months are a new 
record the system has also estblished a new high for net. 
The Southern Pacific also has a large interest in proprie- 
tary companies of large earning power and when the in- 
come from these is figured in, which cannot be done for 
some time, it is believed the company will be able to show 
a record of earnings that will be simply amazing. 

The Southern Pacific’s net applicable to the stock for 
the 12 months ought to show fully 11.75 per cent., and by 
reason of this stockholders might be excused for indulg- 
ing the hope that they, too, like shareholders of several 
other roads, might be favored with better dividends or at 
least an extra, this year. But nowhere in Wall Street or 
in banking circles is this expectation encouraged and we 
think we are on safe ground in stating that there will be 
rothing beyond the usual 1% per cent. quarterly distribu- 
tion. This view is well supported by the price of the 
stock, which has acted somewhat heavy of late and is 
well below par and selling on a basis of about 6.08 per 
cent. return. However, this is a better return than is 
obtained from Union Pacific, which is selling on a 5.80 
per cent. basis, and it compares with Great Northern, on 
a 6 per cent. basis; St. Paul on a 5.20 per cent. basis, and 


N. Y. Central, on a basis to net less than 5 per cent. 
Baltimore & Ohio common, selling around 86, is at a price 
to net 5.82 per cent., so that none of the stocks of the 
big lines is selling on such an attractive basis as Southern 
Pacific. 

The mystery of Southern Pacific’s comparatively low 
price and high yield may find a possible explanation in 
the known rapid reversal of form which it is in the habit 
of undergoing in the matter of gross and net earnings. 
At the close of the fiscal year, ended June 30, 1915, South- 
ern Pacific showed the lowest operating income since 
1908 and in some months the proportionate share of the 
dividend was not earned. That condition was rapidly re- 
versed in the early months of the present fiscal year and 
the gains were continued right through the year. This 
fiscal year has begun most auspiciously and we are able 
to state that for the first three weeks of July the gross 
increase over that of a year ago is upward of $1,000,000. 
Moreover, the outlook for subsequent months is just as 
gratifying as these figures indicate. Only some sudden 
and unexpected surprise will alter the now very optimistic 
forecasts of a continuance of the now practiclly ideal con- 
ditions and profits. 


M. W. SAVAGE DEAD. 

A few days after the death of the famous race horse, 
Dan Patch, which he owned, M. W. Savage died as a re- 
sult of an operation performed upon him at a Minneapolis 
hospital. Mr. Savage was the builder of the “Dan Patch” 
electric line and was still engaged in this project at the 
time he passed away. 

In his efforts to raise capital for the construction of his 
interurban line Mr. Savage carried on a campaign against 
Wall Street, declaring that he did not go there to raise 
money, for the “money trust” (ook everything and gave 
the investor nothing, so he was appealing directly to the 
people for funds. He made many rash statements for 
which he was frequently criticised, as they were incorrect 
and untrue. In his own case it was so proven, since in 
the end he had to appeal to some Wall Street banking 
firms through their Minneapolis 1epresentative to take a 
small bond issue. 

Now that the chief agent of the road is dead, the Dan 
Patch security holders will be wondering what effect it 
will have on the property, which, according to a letter 
written to a Fairibault, Minn. citizen, quoting the writer’s 
own words: “For over six months last past the road has 
been trying to extricate itself from the difficulties with 
which it was saddled by the Great Western experience, 
which pretty nearly broke its back.” 

Possibly stronger hands will now take hold of the prop- 
erty and undertake its financing on a conservative basis. 





MORRIS PLAN BANKS TO EXPAND. 

More capital is to be raised through the Industrial 
Finance Corporation to enlarge the good work done 
throughout the country by the present system of Morris 
banks. The Finance Corporation is offering to the pres- 
ent stockholders an additional issue of $2,000,000 of its 
€ per cent. cumulative preferred stock and also the right 
to subscribe to an equal number of shares of common 
stock at $15 per share. 

With the new stock now authorized the outstanding capi- 
tal of the Industrial Corporation will be increased to 
$3,000,000, of the $5,000,000 authorized preferred, and the 
common stock to $700,000 of the authorized capital of 
$2,000,000. The Morris banks have proven themselves un- 
usually successful wherever they have been inaugurated, 
simply because they provide the wage earner with the 
much needed opportunity to borrow money at reasonable 
rates of interest without paying to shylocks, pawnbrokers 
and money sharks the pound of flesh they insist upon. 
There is nothing philanthropic about the Morris banks, 
though they really accomplish a laudable end in providing 
the humble worker with money at reasonable interest 
rates. Financiers and bankers have discovered that the 
business can be safely done through the Morris plan and 
the capital invested in them made to bring an attractive 
return even at low interest rates. 
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FINANCIAL NOTES. 


The court has directed the receivers 
of the Missouri, Kansas & Texas Rail- 
way Co. to pay the February 1, 1916, 
coupon on the certificates of deposit 
of the Kansas City & Pacific Railroad 
first mortgage 4s of 1990. Payment 
will be made without interest on or 
after July 29, 1916, at the Franklin 
Trust Company, New York City. 

Minneapolis & St. Louis Railroad 
Company gives notice that a third in- 
stallment of $5 ~er share, on account 
of purchase price of the new stock 
which depositors are entitled to pur- 
chase, is called and should be paid py 
August 7, 1916, at Guaranty Trust 
Company, New York City, or Mer- 
chants’ National Bank, Boston, Mass. 

The New York State Superintendent 
of Banks in his renort slows that the 
deposits of trust comnany in the State 
from March 17, 1916, to June 30 in- 
creased nearly $43,000,000, while from 
Dec. 24, 1914, to June 30, 1916, the in- 
crease in deposits totaled $834,385,196. 

The Bureau of Navigation at Wash- 
ington reports that the Delaware River 
is fast becoming one of the largest 
ports for the buiiding of ships. Out 
of 385 ships building or under contract 
in private shipyards in the United 
States on July 1, seventy-nin: were be- 
ing turned out at Delaware River 
yards, the balance being scattered. 

The Mortgage Securities Company 
of New Orleans announces the election 
of Levering Moore as presiaent or tne 
company to succeed P. m. Sounders, 
resivned. Luther E. Hall has been 
elected vice president and counse. 

The statement of associated banks 
in New York City last Saturday 
showed a further improvement in the 
local credit ynosition. The surplus re- 
serve as reported by clearing house 
institutions showed a gain of $12,975,- 
890 over the previous year. Aggregate 
reserve of the banks shows a gain of 
$13,.64,000. Loan items showed a 
small decrease of $3,887,000. Average 
surplus reserve increased $29,364,270. 

On the expectation of large crups im 
Canada this fall, it is reported that 
over 70,000 laborers will be required to 
harvest the crops of Western Canada. 

June deposits of Postal Savings 
Banks increased $3,800,000, or four 
times t..e sum deposited in June, 1915. 
Instead of $100 ner month being de- 
posited, depositors may now deposit 
$1,000 per month. There are now 7,701 
postoffices accepting deposits in the 
United States, Alaska, Porto Rico and 
Hawaii, with 603,000 depositors with 
$86,000,000 standing to their credit. 

The Mutual Trust Company of 
Orange, N. J., wae closed on Monday 
by the State Bankine Commissioner, 
after an examination of the books. A 
shortage of $300,000 was reported. 

The udson & Manhattan Railwa~ 
Compan~ reports a gross increase in 
May of $40,288. Gross for five months 
increased $160,091. Surplus available 
for income bonds increased $34,951. 

The Massachusetts Lightine Compa- 
nies June sales increased $13,550. Sales 
for twelve months increased $92.356. 

Cluett, Peabody & Co. earnin’s for 
the six months disclose net profits 
equivalent to $5.51 on the common 
stock. 

Announcement is made by the read- 
justment committee of the Pittsburg 
Coal Company that the time for de- 
positing stocks which is to be ex- 
changed for stock in the Pennsylvania 
Corporation, has been extended until 
Aucust 15. After that date no further 
deposits will be received except at the 
discretion of the committee. 

The name of Sulzberger & Sons Co., 
the well known packing concern, has 
been changed to Wilson & Co., the 
company taking its new name from its 
present president. Mr. Wilson has al- 
ready adopted new methods which are 
bringing the company new_ business, 
especially in the foreign trade. 

Receivers have been appointed for 
the Georgia Coast & Piedmont Rail- 
road a line 98 miles long operating 
between Brunswick and Collins, Ga. F. 
J. Lisman, the New York banker, is 
president of the road. 

The Kelsey Wheel Company is a new 
corporation which will take over the 
business of a number of wheel con- 
cerns. Goldman, Sachs & Co. and Leh- 
man Bros. have underwritten the $13,- 
000,000 of new capital with which the 
new combination starts. 

H. M. Hanson, secretary-treasurer of 
the Farm Mortgage Bankers’ Associa- 
tion of America, has prepared a synon- 
sis of the salient features of the Fed- 

al Farm Loan Act. 
yee report compiled this week shows 
that the total present market value of 
Standard Oil stocks owned by the 
lockefeller Foundation amounts to 


$21,750,494, against a total cost of °%9,- 
159,778. The bulk of the foundation's 
oil holdings are in the best of the 
Standard companies, 

One of the reports circulated 
Wednesday was that the Driggs-Sea- 
bury Co. was goin gto take over the 
Washington Steel & Ordnance Com- 
pany of Washington, D. C. The con- 
cern has been in business since 1911 
and pays 7 per cent on $600,000 7 per 
cent cumulative preferred stock. It 
has $1,800,000 common stock on which 
6 per cent was paid in 1912. None since. 

The American Brass Co. has declared 
a regular quarterly dividend of l*%% 
and an extra dividend of 34%%. Total 
dividends paid this year amount to 
10%%. The dividends are payable Aug, 
15 to stock of record July 31. 

The Hudson Bay Co. will distribute 
$1,0vU,0UvU in dividends. This is equiv- 
alent to 20% on the stock. The ma- 
jority of tne stock is held in Canada, 

A handbook of securities of Colum- 
bus, O., and other securities has been 
prepared by Claude Meeker( dealer in 
investment securities of Columbus, O. 
The book also contains useful infor- 
mation about investments for in- 
vestors. 

A pamphlet is being distributed by 
the Bankers’ Trus* Co., containing the 
text of “An act to amend the tax law 
in relation to taxation on secured 
debts,” which was signed bv the Gov- 
ernor of the State of New York, April 
21, 1916. 

Spitzer, Rorick & Co., of New York, 
have purchased $1,500,000 debentures of 
the City of Calgary, Alberta. Public 
subscription will be opened in the fall. 

George R. Christian, members of the 
Pittsburgh Stock Exchange, located at 
80 Broadway, N. Y. City, has published 
a pamphlet showing the tacts and pos- 
silibilities of the Columbia Gas & Elec- 
tric Co. 

Hartley Withers, author of “The 
Meaning of Money,” has written an- 
other book called “International Fi- 
nance.” It deals chiefly with the ma- 
chinery and methods of monev-dealing 
between countries. The work is pub- 
lished by E. P. Dutton & Co. N. Y. 
City. 

Elkins, Morris & Co., of Philadel- 
phia, Pa., and Montgomery, Clothier & 
Tyler, of New York City, have pur- 
chased at $125 per share $2,500,000 of 
common stock and $1,000,000 preferred 
stock of the Crew-Levick Co. It is 
understood that the capitalization will 
be increased to $20,000,000. 

With the approval of the State De- 
partment at Washington a lvan of 
$30,000,000 will be made to China by 
three large American banking houses; 
$4,000,000 will be furnished immediate- 
ly, and the remaining as desired. The 
houses reported in the deal are Lee, 
Higginson & Co., the American Inter- 
national Corporation and J, P. Morgan 
& Co. 

Premier Asquith in the House of 
Commons, this week, asked for a credit 
of £450,000,000 for the prosecution of 
the war. This is the largest vote asked 
since the beginning of the war, and 
brings the total voted this year to 
£1,050,000,000, and the total since the 
beginning of the war to £2,832,000,000, 
or $14,160,000,000. 

The Art Metal Construction Co. re- 
ports profits of $102,774 for the period 
from Jan. 31 to May 31, 1916; June 
profits approximated $29,000. The com- 
pany will issue $600,000 6% 5-year 
convertible debenture bonds, which 
will mature Sept. 1, 1921. Stockholders 
may subscribe to 70% of their hold- 
ings. Bonds may be converted into 
stock at par after one year and be 
retired at 102 after three years. The 
capital stock has been reduced from 
$25 par value to $10. 

Cities Service Co. reports rross earn- 
ings for 12 months ended June 30, 1916 
of $6,459,297, an increase of $2,481,564 
over the previous 12 months. Net ap- 
plicable to the common stock increased 
$2,222,932 

NEW SESSIONS BUILDING, 

The new Sessions Loan & Trust Co 
building at Marietta, Ga., is designed 
to meet every requirement of a mod- 
ern banking house. It is built in the 
Corinthian style and constructed of 
mottle gray brick. On the main floor 
are the offices of President Sessions 
and Vice President Hunt, also a large 
counting room and the office of the 
title officer and attorney, Richard P 
Bentley. On the main floor is also 
the directors’ room and a handsom«e 
librarv. The second floor is given over 
to a law library, an office and in the 
rear are commodious accommodations 
for the bond department. The Sessions 
Bank building is the pride of Marietta. 





NOTES OF THE CURB MARKET, 

Despite its somewhat heavy tone 
this week it is confidently predicted 
that Midvale Steel will shortly go on 
a dividend basis equivalent to 8% on 
the stock. The shares were heavy be- 
cause of the disappointing action of 
Steel common on the Big Board. 

Aetna Explosives common made a 
new low record price this week. 

The dividend of 25c. per share de- 
clared on First National Copper, Thos. 
F. Lawson’s pet, was a surprise. It 
calls for the payment of $150,000, 
which represents practically all of the 
earnings of the company for the fiscal 
year ended June 30, and in some quar- 
ters the dividend was referred to as 
a distribution on a property that is 
being liquidated. The cost of produc- 
ine conper is stated to be as high as 
18c. per nound. 

Nipissing has made a quarterly state- 
ment as of July 1, showing the best 
Quarterly earnings in the company’s 
history. On that date the company 
had $1,073,966 cash, against $898,527 on 
March 1 and $626,000 on Dee. 1, last. 
Silver ore on hand was valued at $521,- 
147, against $311,000 on March 1, and 
there was $570,806 worth of ore, 
against $553,597 in March and only 
$295,864 last December. The company 
this month paid $300,000 on its 1,200,- 
000 shares outstanding, and still had 
$1,800,000 quick assets. 

Standard Silver-Lead Mining Co. is 
reported in more trouble, this time be- 
cause it has a contract for the smelt- 
ing of its zinc ores by the firm of Beer, 
Sondheimer & Co., who are, it develons, 
on the British trade blacklist. The 
contract is for 500 zine concentrates 
monthly, but the lead-silver shipments 
will not be affected, as they are handled 
at another smelter. 

The Falls Motor Corporation, which 
makes the motors used by the Grant 
Motor Car Co., is to be added to the 
long list of motor stocks on the Curb 
~ ro offer $500,000 7% preferred 
stock, 

Standard Oil of Indiana stock -¢ot 
un around $600 per share this week, 
the highest price on record. There 
were reports that the directors would 
declare an extra dividend, but they did 
not, Only the regular payment being 
allowed. The earnings are said to be 
running in excess of 50% on the stock, 
But for a programme of large expan- 
Sion and large expenditure this year, 
an extra dividend would be likely. 

Iron Blossom is not at this time 
earning its 10c. per share quarterly 
dividend This is due to no fault of 
the company, but to the limitations oa 
ore shipments declared by the smelt- 
ing company handling the ores. The 
smelter company is overcrowded with 
ore from all directions and in conse- 
quence has had to cut down all re- 
ceints of ore. 

The foreclosure sale of the properties 
of the Ohio Copper Mining Co. will 
take place on Aug. 22, and the property 
will be reorganized, including the 
Bingham Central Railway. This road 
connects the mine with the concen- 
trator plant No provision, apparent- 
ly. is made for the shareholders in the 
reorganization plans. The new capi- 
talization will be $2,750,000 and there 
will be issued $2,250.000 convertible 6% 
bonds. For the $1,246,000 outstanding 
bonds the new bonds will be exchanged 
on the basis of $75 in new bonds for 
$100 in the present issue. The com- 
pany was a venture of the late F. Aug- 
ustus Heinze. The property adjoins 
Utah Copper, but its market record 
was one of rank manipulation and ex- 
ploitation of investors. 

There was a raid on the tungsten 
issues this week on the sharp decline 
in standard tungsten. Mojave fell to 
$4 and White Oaks broke through $7. 
The following has been a considerable 
loser in this speculation. 


GARLAND CORPORATION BONDS, 

The Financial World learns that there 
is to be a meeting in Pittsburgh next 
week to determine if the interest on the 
bonds of the Garland Corporation can- 
not be paid There is some hope that 
funds will be provided for the payment 
of the interest. 


DIGNIFIED. 

“Greatly enjoyed your replv to 
Wvekoff. It was to the point and dig- 
nified and you handled the case very 
well indeed If he is possessed of any 
sense at all, he will drop the matter 
and save what little respect there is 
due him.” P. L. MARSTON. 


A GREAT HELP. 
“T find The Financial World a great 
help.” ALEX VANCE. 

























































































































ahaa inte sco en 99 ne Lc inal He 


whe sogpete ne 4 An “ee ed aa 


WT a 


SoU PN pees 
-aardivedabeiedecains 


=e cakes 


nA tae 
nee cases 






THE FINANCIAL WORLD. 


July 29, 1916 











Seta Reta wind 


a7 FARM MORTGAGES | 


Large and small amounts. Our 
Mortgages are selected with care, 
and secured by the choicest lands 
only. 

33 years’ experience without the 
loss of a Doilar. Re 
Send for descriptive booklet “1” 
and list. 


E.J. LANDER & Co. 
GRAND FORKS, NORTH DAKOTA 
ESTAS) ISHED 833 
Comtal and Surplus One- Million Dollars 


Irrigation Bonds 


I specialize in Colorado Irrigation District 
Bonds—List yours with me for sale. Infor- 
mation furnished free on request. 

THOMAS H. WORK 
First National Bank Bldg., Denver, Colo. 





































NEW LOANS, 


Notice of the Sale of 
Twelve Thousand 
($12,000.00) Dollars of 
Sewer Bonds of the 
Town of Hardin, Mon- 


tana. 


Notice is hereby given that the Town of 
Hardin, Montana, will, on the 28th day of 
August, A. D. 1916, at the hour of ten o’clock 
A. M., at the office of the Town Clerk of said 
— in the town hall in Hardin, Montana, sell 

— auction, to the highest bidder, for 
ane , twelve (12) coupon sewer bonds, of the 
denomination of One Thousand ($1,000.00) Dol- 
lars each, said bonds to bear interest at the 
rate of six per cent. (6%) per annum payable 
semi-annually, on the first days of January 
and July of each year. Said Ronde to bear 
date of Septoasber Ist, 1916, payable in twenty 
(20) years, and redeemable after ten (10) years, 
from their date; the principal and interest 
payable at the office of the town treasurer of 
said town, or, at the option of holder at some 
bank in the city of New York, to be designated 
by the Town Treasurer. 

‘No bid can be received for less than par and 
accrued interest. 

Each bidder is required to deposit a check, 
fully certified by some responsible bank, in 
the sum of six hundred ($600.00) dollars, pay- 
able to the Town Treasurer, as a guarantee 
that he will take up and pay for said bonds, 
as soon as the same are signed and ready for 
delivery. 

That the Council hereby reserves the right 
to reject any bids made and to sell said bonds 
at private sale, as provided by law. 

Bidders shall satisfy themselves as to the 
legality of the bonds before bidding. 

Said bonds are known as sewer bonds, and 
are issued for the purpose of constructing a 
public sewer and sewage disposal plant in and 
ior the Town of Hardin, Montana. 

A complete transcript of all the proceedings 
touching the issue of said bonds, will be fur- 
nished by the undersigned, upon application 
by letter or wire. 

Date July 18th, 1916. 

By order of the Town Council of the Town of 
Hardin, Montana. 
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FORBES 


has written a remarkable series of fifty 
Business Stories on 


“Men Who Are Making America” 


Read the story of E. H. Gary in this week’s 
issue — of Theo. N. Vail in next week’s 


Leslie’ 
Illustrated Weekly Newspaper 


225 Fifth Avenue, 








Subscnbers Notice 


You will want to keep informed 
on financial matters while on your 
summer vacation. 

You can do this by sending us your 
old and new address. 

We will be glad to have The Finan- 
cial World follow you, in the United 
States, without additional cost. For 
Canada add one cent a week, for 
Europe add two cents an issue. 

Any news dealer at any hotel or re- 
sort in the United States will supply 
you with the publication if you are 
not a subscriber, and will simply ask 
him for the Financial World. 











New York City 
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Ritz- 
Carlton 


Canada’s Finest Hotel 


Room and bath— 
from $3 a day upwards 


Meals a la Carte and Table 
D’Hote at popular prices. 


Reservations upon Request 


Montreal 














ADDITIONAL CURB BRIEFS. 
There are a lot of cheap zinc stocks 
appearing in the Curb market for recog- 





F. M. LIPP, Town Clerk. 


First Publication 





VARIOUS NOTES, 

The interest due Feb. 1, 1916, on the 
bonds of the Kansas Citv & Pacific 1st 
4° bonds, due 1°99, will be paid on 
and after July 29, by the receiver of 
the Missouri, Kansas & Texas Railway 
Co. The order does not affect the in- 
terest due on the M. K. & T. 100-yvear 
is, due 1999 Interest will be paid at 
the company’s offices at 71 Broadway, 
New York City. 

The Central States Electric Corpor- 
ation and the Cleveland Electric Illu- 
minating Co., in a condensed state- 
ment report an increase gross earn- 


ines of £268,065 for 12 months ended 
June 30. Net applicable to the common 
stock after °1!! charges and preferred 


dividend increased $84,582, or 6.88 per 
cent 

A dividend of $4 per share has been 
declared on the stock of the Pepperell 


Manvfactu ring Co. The dividend is 

. 1 to stock of record July 
95 “Th ete) now on an $8 basis, 
as compared with $6 pr iously paid. 

Advertisements relating to the new 
Canadian War loan will be sent out 
to newspapers next week and will 
constitute an appeal to patriotism of 
the Canadian people to svrrrort the 


loan No details of the loan will, how- 
ever, be given. 


nition, but they are getting little notice, 
as the public is not unacquainted with 
the facts about the revision in the 
market for zine in the last month or 
more. Their promoters are too late. 

Stutz Motors made a new high record 
price on its present movement and it 
was said that Stromberg Motor De- 
vices, which was floated under the same 
banking auspices as Stutz, would have 
a rapid rise. 

The Cosden issues and Sapulpa were 
unfavorably affected by the cut in oil 
prices and for the first time in several 
months the Baltimore interests were 
not active in the shares. Their very 
large earnings, however, should tend to 
hold these excellent issues around pres? 
ent levels. 

Mother Lode, the Alaska mining mys- 
tery, is about to have a $500,000 bond 
issue underwritten, so Curb oracles said, 
The stock rose to 33 cts. per share on 
the announcement. 

H. C. Spiller & Co., of 63 Wall Street, 
N. Y. City, are offering the 5%% Im- 
perial Russian Government Internal 
loan. Bonds are dated February, 1916, 
and are due February, 1926. They 
come in denominations of $51.45, 
$257.25, $514.50 and $2,572.50. 





FROM OUR READERS. 
“T am highly pleased with your Ppa- 
per, and wish you success in your gxood 
work.” F. H. MASTERSON. 


S. W. UTILITIES EARNINGS, 


In connection with the offering of 
the unsold portion of $600,000 first lien 
20-year 6% sinking fund gold bonds 
of the Southwestern Utilities Corpor- 
ation, Douglas Fenwick & Co., of 34 
Wall St., the bankers, who are offer- 
ing the bonds, state that the bonds are 
a first lien through ownership of the 
securities of the Gas Pipe Line Cor- 
poration and the Sachem Oil Co., and 
cover the pipe lines, compressor sta- 
tions and producing oil and gas prop- 
erties and leases in five counties in 
Kansas in the Mid-Continent field, 79 
gas wells, 9 oil wells, etc. Based upon 
the last year’s earnings of the Gas 
Pipe Line Corporation e* $100,000, and 
the Sachem’s earnings of $15,000, this 
year’s earnings, with greatly increased 
production, are estimated at over 
$175,000. The bonds have been liber- 
allv subscribed for, with less than 
$200,000 of the $600,000 remaining to 
be sold. The bonds, at 96, yield 6.55% 
for the optional period bonds and 
6.375% for the maturity period. 


BEST WISHES. 

“Enclosed please find renewal of my 
subscription to your very excellent pa- 
per, which has my best wishes.” 

HARRY HARTWELL. 


CAN'T DO WITHOUT IT. 
I find your magazine invaluable and 
do not want to be without it. 
J. A. BECKER 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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NEW YORK STOCKS 


CURRENT QUOTATIONS 








nN. ¥. STOCK EXCHANGE PRICES. 


The stock market during the present 
week has been a very dull affair, and 


the dullness Friday 


pronounced. Some short covering 
Friday caused a few of 
speculative issues to advance some- 

h the market as a whole 
vei Friday’s prices: 


Alasica Goll BE. << coccsctoccvose 


Alas Juneau Gd... 


Allis-Cha@lamers. .....ccccccccesces y 
Allis-Chaimers, pfd........ soe. 7 
American Beet Sugar............. 
Asnesteht: GAGs « 5050 éict weccccocss 
American Car & Fdy............. 
Amerie BE GD Bos s.0 0000000000020 
American H & Lpfd............. 2 
Ash, DAR Rebssdsadeneddneeséc 
Am Linseed............ evans 1 


American Locomotive ... 


American Smelting.............. 
American Steel & Fdry.... ..... 
American SGGAl.....ccccccccsecs 1 
American Tel & Tel..... ....... 
American Tobacco ........ aeeees 
American Woolen....-...++.. ades 
AmericO BbN6 6006 060 000000se00- 


AtCRIOGR, .cocccccccccccescceccees 
Baldwin Locomotive......... .... 
Dal. Gens atéticanew seececed 
— ) ee eae 
Butte & Beap.... cccesccccevccsece 
California Petrol. ....scccccvccess 
CameGte® PACIRC, 20650 ccccccccees 7 
Central Leather..... bo ndabed debate 5 
CHART BRUNE. ccccevisesacsés 
hes. & Ohio pereecksapeiees , 
Chic Gt West pid ..... ceccceee. 3 t 








Chile Copper ........0- 
Chino Con Cop 


Coll, Fs BOE: occ cnccscaacvees 
COM PRRIEED, 6 odesccedecescense 1 
CoRR GNUIEE «06. 00.cnsenessasece 
Cuba Cane Sugat.......0..ccceees 
De Be OP Geis cicccccencessas 3 
Dist Securities . . ......seceeceee 


Electric Storage Battery 
NON chai on on iedcnencseconass 
SOS eer 


General Electric.........0..s0s0+. 
General Motors, pfd............. 
Geers, BP. ccs cccocccsscscccee 
Granby Mining.......-...... ovens 
Gront Morte O00.......2cscccvcccess 17 


Great N Ore Sub..... 


Greene C Copper........202 ses. 
[nap Coppel. ..cccccccccccecccoce. 


Inter COBecccccccsces 
Int Mer M ctfs. ..... 
Int Mer M pfd ctfs 


International Paper... .......... 
International Paper pfd.........- 
el Peer rere 
Kansas City So pfd............00. 
4. 6 6:0ccctcssensceenessin 
LMI ccc cdédcocecesesesceevs x 

IE: bc ccnsahscadoontuns 7 


-— an 


Ee Ee BIRs cccosnceeeseoss 
Maxwell M Co.........+-.00 - 
Maszwell M Ist pfd........ ...... 
Maxwell M 2d pfd.............+- 
Mexican Petrol. ..............+++. 
SE GRREE, «vce ssvesessccscs 
Missouri Pacific............0+0-- 
EE OP Ges c0seswcconseveus 
A Ess Kaun teeednccecwennges 
Nevada Cons Copper .....-...... 
PO ere 2: 
i ee . 
Le ) | eer 
Norfolk & Western .............. 2 
Northern Pacific..........cscsees 
CRM INGE 2c cccccccecceceosss 5 
Pennsylvania R R............000. g 
Rete 
Pittsburgh Coal ..........+0+.++- 
Pressed Stee] Car........-.+4 «++. 
Ray Con Copper..........sse++- 
Reading.... ..... canttaceovenaias 
Rep. Is. & Steel .....cccccvccccecs 
Southern Pacific... .ccccccccccses 
SOutRGrO RY... . occccscccccccceses 22% 
Southern Ry pfd...........-.+++- 
IG so 6. 06:00 000460008060608 12' 
Tennesese Copper. ........-.000-- 2 
rrr rr 


Union Pacific 


I Bbc e occcccccesececcss 


U S I Alcohol 
U S Rubber 


UW BAS Rincccccsdcsccccccccss f 

a cccccsccvccocsenectesene 
Ge, BO BE ces onctc ccccceccces 
Cte Ceppee...ccccccccsecccseoce 
Eso sis 2.046 cdawsenewewnn 3 
WON EDR, onc ccasndses. 0040 4s 
Wabash pid B.....ccccosccescesses 26% 
West BEACP. .ccccvccéiccvecesses 2 
Westinghouse. .........ccecceees 
Woolworth. § _.....ccceeeeees eeeeld 


Willys-Ove 


Willys-O pf 

















i Di cecsescccvrees 





SAFE AS A SUBSCRIBER, 

The Financial World leaped 
week. I consider your 
Wyckoff, You Are a Fox,” 
fortification at Verdun. 


being ; bscriber, 


leader. With best wishes. 
J. 








PUBLIC UTILITY SECURITIES. 


Quotations by H. F. McConnell & Co, 
25 Pine Street, New York City 


Bid. Asked 
American Light & Traction com..... 367 371lex 
American Light & Traction pfd....... 109% lllex 
Adirondack Electric Power, com..... 27 
Adirondack Electric Power, pfd...... 77 80 
*Am. Gas & Elect.,com............. 144. 148 
aa 49 5lex 
Am. Power & Light,com............. 68 71 
Am. Power & Light. pfd.............. 84 86 
American Public Utilities, com...... 43 47 
American Public Utilities, pfd........ 74 77 
Am. Waterworks & Electric,......... 7 9 


Am. W.W.&E Eordicigating pfd. 17 19 
Am.W.W &E. Pirst pfd............ 5 

Associated Gas & Eiec.Co.,com.... 20 40 
Associated Gas & Elec Co., pfd..... 40 60 
Carolina Power & Light Co., com... 26 30 
Carolina Power & Light Co., pfd.... 96 100 





Cities Service, COM... .......005:ssc0ee 280 285 
EE Ee 85 87 
Colorado Power com..........se..0- 23 26 
Colorado Power pfd .............00. 100 103 
Comwth P.R & L., com............. 4 66 
Comwth P.R&L.,pfd ............ 85 87 
Denver Gas & Elect. Gen. 5s... ...... 96% 97% 
Electric Bond Deposit pfd........... 85 87 
Electric Bond & Share pfd.......... 100 102 
Empire Dist. Electric pfd............ 88% 92% 
Federal Light & Traction. com....... ll 13 


Federal! Light & Traction, pfd 
Gas & Electric Securities. com........ 300 





Gas & Electric Securities, pfd........ 96 99 
Northern Ontario Lt & Pr com....... 15 18 
Northern Ontario Lt & Pr pfd........ 60 65 
Northern States Power com.......... 86 88 
Northern States Power pfd....... stne Pe 98 
Ozark Power & Water, com.... «+. - 45 47 
Pacific Gas & Electric.com.....: .... 59 60 
Pacific Gas & ee wae. gee ROPER 90 
Republic Ry. & Light Co.,com....... 38 39 
Republic Ry & Light Co.,pfd. ...... 73 75 
Southern California Edison,com...... 92 95 
Southern California Edison, pfd..... 105 _ 
*Standard Gas & Electric, com....... 14% 15% 
*Standard Gas & Electric, pfd........ 38 40 
Tennessee Ry Lt & Power com....... 10 11 
Tennessee Ry Lt & Powerpfd.. ... 47 50 


Toledo Traction Light & Power Com 44 47 
Toledo Traction Light & Power Pfd. 82 86 


United Light 8 Rys.,com........ cooe 50 52 
United Light & Rys., Ist pfd........ 74% 76% 
ID GIR 2 a065006000066. 00 18 21 

Westerm Power, pfd...............0.. 68 70 


*Par valine 8hN 





STANDARD OIL QUOTATIONS. 


As furnished by Carl H. Pforzhelmer & Co., 
25 Broad Street, New York City. 


Bid. Asked. 






Anglo-American Oi] Ltd.............. 15 15% 
The Atlantic Refining Co............ 695 700 
Borne- | eS 340 350 
Buckeye Pipe Line Co.............. 93 95 
Chesebrough Mfg. Co., Cons,....... 350 360 
Sein cusdsecinsessadende 65 75 
- | area, 320 325 
Crescent Pipe Line...............000- 41 43 
Cumberland Pipe Line................ 90 95 
Eureka Pipe Line .................. 205 210 
Galena Signal Oil, pfd........... seckee 140 
Gaiena Signal Oil, Com.............. 160 162 
Illinois om i nnihhd4s600se0e00es 168 171 
Indiana Pipe Line.................00 91 93 
Internationa! Petroleum Co., Ltd..... 10 10% 
POMNND BUDIIES. 06:0 scccsocccesescees 13% 14% 
ree 19C 200 
SURUOEED FIDS EARS oo ccccccccsccccces 95 100 
rants 65.36045406000008d5K0 228 230 
Penn-Mex. Fuel Co.... ..........-+:- 56 59 
POO COID 5.00 00500s ssnercccses 2 124% 
Pierce Oil Corp. Conv. 6's 1924....... 80 82 
LS errr 368 374 
Pe PR c5cs0scccseveeesee 221 223 
ee eer re 280 290 
Southern Pipe Line................... 193 197 
I I SE lito 0c 04.506000000088 340 345 
South West Penna Pipe Lines....... i08 112 
Standard Oll (Cal.)..cccccccscccccvees 268 271 
awe | 8 eae 685 595 
Senmaw GE CAB). oc ccc ccccccsccccs 445 455 
ae i | Se rere 430 440 
ee) SS er 380 390 
Standard Oil (N. J.)................-.519 521 
NE MIs. Cadac ccscccecsccocse 204 206 
Standard Oil (Ohio). ................. 380 390 
i i icicanesesbiceksseuere 97 102 









Bid Asked. 


COGGen B COs dcsiccccvessvesece 15% 15% 
Gulf Oil Corporation...........230 250 
Houston Oil Co, com........... 13 16 
Imperial Oil Co, Ltd....c.ceces 215 230 
Magnolia Petroleum Co........ 250 235 
Midwest Refining Co........... 60 62 
Sapulpa Refining Co........... 10% 1] 
Sinclair Oil & Refining Co...... 41 $2 
Pidewater® O88 GOi.c<scccéaseoce 181 1S5 





CHAIN STORE SECURITIES, 


Quot s by Merrill, Lynch & Co., member 
New York Stock Exchange, 7 Wall St 
sid. Asked 
Kre LL. “errr rrr gt tre eres S low i! 
Breese PIG. .cccccvecccsesescese 10 11% 
McCrory COM. ..ccccsccssccccce 15 48 
MOCTOCY BIG 2 scivsccvcecscoscsess Ue 95 


WeelWGttR COM. sesvciscsscces 137 
Woolwerth POG. .<ccccsecsscsseaae 126 





MISCELLANBOUS STOCKS. 
Quoted by Williamson & Squire, 25 Broad Street, 





New York City. 
Bid 

Am Bank Notecom.................. 37 — 
Am Bank Note pf.................... 50 52 
MUP os os andéceserccn.c 54 56 
Ue I 5055s onccnvdstncecence 73 76 
American Piano, com................ 10 12 
American Piano, pfid................. 73 76 
Am Type Founders com.............. 41 43 
Am Type Pounders pf................ 93 96 
a |) re 116 «119 
Borden Con M pf cooe 107s 30 
Childs Co com............... teas, ae 74 
NT aio a ncsiinscesiecdsacuuok 
Hercules Powder..................... 290 310 
Lehigh Valley Coal Salee............. 80 84 
CPE MUIR, , «.5.0.chsscasoueonnsa 306 308 
So i.6'5.55.dnnaninsadoimacles 59 62 
EDO, ...0. ocesacianenaece, 86 88 
PIE TT GID vio onncccaceccdeccs 135 «145 
NE IE 60 0 ances numads 100 103 
| «NE «- 233 237 
*New. 





PUBLIC UTILITY QUOTATIONS. 
Quoted by Lamarche & Coady, 14 Wall St. 
New York. 


Am Gas & El com.. 
Am Gas & El pfd... 
Am Light & Tr com.......... 
Am Light & Tr pfd...... 
Am Power & Light com.............. 

Am Power & Light pfd............... S4 86 
Am Water Works and El Ist pfd.... 55 60 
Am Water Works Participating 1 

on parviee EE 

ities Service pfd ................... 34 

Commonwealth Pr Ry & Lt pfd...... a $6 
Northern States Power Co............ 86 88 


Oe eet eeeenes 








Northern States Power pfd... -. ¥5 

Pacific Gas & El com = (8S EOD Toe 58 5 
Pacific Gag & El pfd........ beeeeseas.e 90 
Republic Ry & Lt com............. 38 40 
Republic Ry and Lt pfd............. 74 75 
So Cal Edison com............... e- 92 94 
So Cal Edison pfd.................... 105 108 


Tennessee Ry, Lt & Power pid...... 9 ll 
leunessee Ry, Lt & Power com..... ie 50 
United Lt & Rvs com....... peeeen -. 49 51 
*United Lt & Rys Ist pfd ...... cose’ 76 


*Ex. Div. 14% 





MOTOR SECURITIES. 


Quotations by Merrill, Lynch & Co., members 
New York Stock Exchange, 7 Wall St. 


Bid. Asked. 


Chalmers Motor com............ 170 150 
Chalmers Motor pfd........... 98 tw2 
2° ike. Pra 208 212 
Continental Motor. ............. 35 36 
Federal Motor Truck........... D0” 957 
4 a Seen: 335 350 
NS hn ain dou 6 0'pvece-ep lene 9% 10% 
EIUDD MOOT COM... ...ccccccsces 6% 7 
BUDD Motor ld. ioc cccceceee 85 95 
international Motor com........ 5 10 


International Motor pfd......... 18 25 
Packard Motor com.............115 180 


Packard Motor pfd............. 101 105 
a BO era eee 40 50 
PG@GFIONS. MOUOP, .....0.0.0000000000 22 24 
Regal Motor pfd.........ccccces 16 21 
LS rene 42% 43 
i = rae 364% 37 
, Se "Peet *5 7 a7 
MUMMGRTS MOCO. .occccvccccéieoce 5 7 
tn Se. es0s56.0-0d dba bpedd , = 63 
SE, SN boo. syrniecxahe Beanie 6 68 
WEG. PON. hbdseetukscencuack 53% 54% 





ORDNANCE STOCKS, 


Quotations by Gilbert Eliott & Co., 27 Pine 
Street, New York. 







Bid. Asked 

Aetna Explosives pfd.......... 65 70 
American Brass. ......cccccces 278 282 
Amer & British Mfg Co com... 5 2 
Amer & British Mfg Co pfd..... 40 60 
BUGS POWGGE COs occ ccccéecoen 150 160 
BEIGG FOWEO Bibs ciccciscecsas 98 1v1 
BAROOck & WiheGEsccccccsccces 120 125 
DG Ree GON os. ccnccende -- 515 560 

I bi pe eee od. 
Canada Foundries & Forgings.. 180 105 
Canadian Car & Fdy com...... 60 70 
Canadian Car & Fdy pfd....... 80 86 
Canadian Explosives com...... 300 850 
Canadian Explosives pfd....... 100 110 
Carbon Steel OT. wc ccccocecee 70 75 
-.. Coy aa 5 90 
Carbon Steel 2d pfd.....cccecs iS 70 
Arms canara! tebe aod me 20 
Crocker Wheeler com.......... ‘ 100 
\riggs-Seabury pia eee weed wade 103 
1 Pont Powder com new..... 2 250 
lu Pont Powder 104 
int Re 340 
Re 340 
P 310 
Pow 114 
1 a 15 
I Al 50 
iona 16 
I Torpedo 9 
’ Ste 62 
RBement-Pond com. ....... 160 165 
Bement-Pond pfd ........ 1m) 105 
rine Boat :é6 sah ee oka: ee 34 
M I sah cok ee octal . DO 565 


Repeating Arms....1200 1500 
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NEW LOANS. 


Notice of the Sale of Fifteen 
Thousand ($15,000.00) 
Dollars of “Water Bonds” 
of the City of Townsend, 


Montana. 


Notice is hereby given, that the City of 
Townsend, Montana, will, on the 27th day of 
July, 1916, at the hour of 10 o’clock A. M., at 
the office of the City Clerk of said City, in the 
City Hall in Townsend, Montana, sell at public 
sale to the —_ bidder for cash, fifteen cou- 
pon “Water Bonds” of the denomination of 
One Thousand Dollars each. Said bonds to 
bear interest at the rate of six per cent. per 
annum, payable semi-annually on the first 
days of July and January of each year. Said 
bonds to bear date September 1, 1916, payable 
in twenty years and redeemable after ten years 
from their date; the principal and interest 
payable at the office of the City Treasurer of 
said city or at the option of the holder at 
some bank in New York City to be designated 
by the City Treasurer. No bid can be re- 
ceived for less than par and accrued interest. 
Each bidder is required to deposit a check, 
fully verified by some reputable bank, in the 
sum of Four Hundred Fifty Dollars, payable 
to the City Treasurer of said city, as a guar- 
anty that he will take up and pay for said 
bonds as soon as the same are signed and 
ready for delivery. Bidders shall satisfy them- 
selves as to the legality of the proceedings. 
That the council hereby reserves the right 
to reject any bids made, and to sell said 
bonds at private sale as provided by law. 

Said bonds are known as “Water Bonds” 
and are issued for the purpose of improvin 
the water system of the City of Townsend, 
and rebuilding a part of same. A complete 
transcript of all proceedings touching the 
issue of said bonds will be furnished by the 
undersigned upon application by letter or 
wire. 

Dated June 5th, 1916. 

By order of the City Council of the City of 
Townsend, Montana. 

J. W. SEIBOLD, City Clerk. 








DIVIDENDS. 





OFFICE OF 

THE CONSOLIDATION COAL COMPANY 

Baltimore, Md., July 5th, 1916. 
The Board of Directors has declared a quar- 
terly dividend of one and one-half per cent. 
(14%%) on its Capital Stock, payable July 31st, 
1916, to the stockholders of record at the close 
of business July 22nd, 1916. The transfer 
books will remain open. Dividend checks will 

be mailed. 
T. K. STUART, 
Assistant Treasurer. 





PACIFIC GAS AND ELECTRIC Co. 
FIRST PREFERRED DIVIDEND NO. 8. 
ORIGINAL PREFERRED DIVIDEND NO. 42. 
The Board of Directors will meet on July 
31, 1916, and declare the regular quarterly 
dividends to that date of $1.50 per share upon 
the full-paid First Preferred and Original 
Preferred Capital Stock of the company, pay- 
able by checks mailed Aurust 15, 1916, to 
stockholders of record at 3.30 o’clock P. M., 
July 31, 1916. The transfer books will not 


close. 
D. H. FOOTE, Secretary. 
San Francisco, California, July 7, 1916. 


INSPIRATION CONSOLIDATED COPPER CO. 


The Directors have this day declared a 
dividend of $2.00 per share, payable Monday, 
July 31, 1916, to stockholders of record at 3:00 
o’clock P. M. Friday, July 14, 1916. 

Books will not be closed. 

By Order of Board of Directors. 
J. W. ALLEN, Treasvrer. 
New York, N. Y., June 22, 1916. 








STANDARD MILLING COMPANY, 
49 Wall Street. 
PREFERRED STOCK DIVIDEND NO. 27. 
New York City, June 29, 1916. 
A dividend of ONE (1%) PER CENT. has 
this day been declared upon the preferred 
stock of this Company, payable on August 15, 
1916, to preferred stockholders of record on 


August 5, 1916. 
JOS. A. KNOX, Treasurer. 





STANDARD MILLING COMPANY. 
49 Wall Street. 
COMMON STOCK DIVIDEND NO. 5. 
New York City, June 29, 1916. 
A dividend of FIVE (5%) PER CENT. 
on the Common Stock of this Company 
has this day been declared, payable August 
15, 1916, to stockholders of record on 
August 5, 1916. 
JOS. A. KNOX, Treasurer. 











SF TRE mY 


rat) 


; HAT is more delightful 
r W than a warm plunge in 
si Winter, ’mid floral sur- 


roundings suggesting Sum- 


wi} merland? 

Or on the other hand, what 
more refreshing in Summer 
than to cool off in the privacy 
of your own pool; where are 
all the conveniences, all the 
essentials to make it a genu- 
“" ine joy to youand your guests? 
1 In this glass-enclosed pool of 
1 Louis Swift’s at Lake Forest, 
3 Illinois, the depth is gradu- 
$1 ated to suit the whims of all— 
A} old or young. There are swing 
© rings; a slide chute to cata- 
%} pult you in high glee into the 
water. Also a real old time, 


PRES 





CHICAGO 


Rookery Bldg. 
— TORONTO 
Royal Bank Bldg. 


Irvington, N. 





es 








The Glass Enclosed Swimming Pool | == 
An All Year Round Joy = 


= Jord, @BjurnhamG. 


SALES OFFICES 


NEW YORK BOSTON PHILADELPHIA 
42nd St. Bldg. Tremont Bidg. Widener Bldg. 
ROCHESTER CLEVELAND 


Granite Bidg. 


FACTORIES 
Des Plaines, Lil. 





swimming-hole spring board to | j~« 
dive from. pee 

The gleaming white tile of | Re«. 
the bottom and sides, the crys- | @s= 
tal clearness of the clean |e 
water, the absence of insects, perce 
entangling vegetation, or ae. 
leaves floating on the surface; | Gem 
seem to dwarf even the jcy- | fer 
ous luxuriousness of the baths 
of Pompeiian days. 

Like the greenhouse, the 
swimming-pool has become 
one of the essential features 
of the country-place. 

For over half a century we 
have been building enclosures 
of glass. 


If interested in a swimming-pool, 
let us send you some special photo- 
graphs. Or if in greenhouses, send 
tor our Booklet No. 138. 






Swetland Bldg. 





MONTREAL 
Transportation Bldg. 









St. Catharines, Canada 




















DIVIDENDS. 








GREENE CANANEA COPPER CO. 
42 Broadway, New York, N. Y. 
The Board of Directors of the Greene Can- 
anea Copper Company has declared a dividend 
of $2.00 per share upon its Capital Stock of the 
par value of $100.00 per share, payable on 
August 28, 1916, to the holders of such shares 
of record at the close of business at 3 o’clock 
P. M., Friday, August 11, 1916. The dividend 
iz payable only upon the $100.00 shares into 
which the Capital Stock is divided. All stock- 
holders who have not converted their holdings 
into shares of $100.00 par value should do so 
without delay in order that they may receive 
their dividend promptly. 
The transfer books will not be closed. 
J. W. ALLEN, Treasurer. 
New York, July 27, 1916. 


MIDDLE WEST UTILITIES COMPANY 
Notice of Dividend : 
The Board of Directors of Middle West Utili- 
ties Company has declared the regular quar- 
terly dividend of $1.50 per share on its out- 
standing preferred capital stock, payable Sep- 
tember 1, 1916, to preferred stockholders of 
record at the close of business at five o’clock 

P. M., August 15th, 1916. 

EDWARD J. DOYLE, Secretary. 





DIVIDENDS. 
THE NATIONAL LEAD COMPANY. 
The regular quarterly dividend of one and 


three quarters per cent. on the Preferred 
Stock of this Company has been declared, 
payable September 15, 1916, to stockholders 
of record at close of business August 25, 1916. 


A quarterly dividend of one per cent. on 
the Common Stock of this Company has been 
declared, payable September 30, 1916, to stock- 
holders of record at close of business, Sep- 
tember 8, 1916. 

FRED R. FORTMEYER, Treasurer. 





COUPONS, 








$16,500,000 


REPUBLIC OF CUBA 


Four and One-Half Per Cent. 
Gold Bonds Due 1949 
(External Loan) 
Coupons due August 1, 1916, of the above 
Bonds will be _ on presentation at our office 
on and after that date. 


SPEYER & CO. 


New York, July 29, 1916. 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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